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Introduction

We have reviewed the accompanying Statement of Liquid Capital Balance of M/s FIRST STREET
CAPITAL (PVT) LIMITED (¢the Securitier Brokery as at December 31, 2022 and notes to the
Statement of Liquid Capital Balance (here-in-afler referred fo as the “the statement’). Management is
responsible for the preparation of the starement in accordance with the requirements of the Third
Schedule of the Secutities Brokers (Licensing and Operations) Regulations, 2016 (#he Regnlations) issued by
the Securities & Exchange Commission of Pakistan (FECP). Our responsibility is to express a
conclusion on the statement based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interime Finaucial Information Performed by the independent Auwditor of the Entity' which applies 1o
teview of historical financial information performed by the independent auditor of the Securities Broker. A
review of historical financial informations consists of making inquiries, primarily of persons responsible
for financial and accounting matters, and applying analytical and other review procedures. A review 1s
substandally less in scope than an audit conducted in accordance with the International Standards on
Auditing and consequently does not enable us to obtain assurance that we would become aware of all
- sipnificant mamrsthar might be identified in an audit. Accordingly, we do not express an audic opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying statement is not prepared, in all marerial respects, in accordance with the
requitements of Third Schedule of the Regulations,

Other Matter - Restriction on Distribution and Use

Our report is intended solely for M/s FIRST STREET CAPITAL (PVT) LIMITED (s
Securities Broker), SECP, Pakistan Stock Exchange and National Charing Company of Pakistan Lipited and
should not be distributed to any other partics. Our conclusion is not modified in respect of this

matter, e
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FIRST STREET CAPITAL (PVT.) LIMITED
COMPUTATION OF LIQUID CAPITAL

AS AT

Value in
FPak Rupees

DECEMBER 31, 2022

Hair Cut /
Adjustments

L

Met Adjusted
Value
Pak Rupees

11 _'Pmpeny & Eguipment 100% of net value

1.2 |Tmangible Assets 2 500,000 [100% of ne value

gl [ e R i ifterence between book value and sale value on the date on the

basis of PRREY published by N1FT

If listed than:

i. 5% of the balince sheet value in the case of tenuee upto 1 year,
i. 7.3% of the balance sheer value, in the case of weoure from 1-3
VURTE.

i [0% of the balance sheee value, in the case of wenure of moee

.4 [Investment in Debt. Securitics than 3_ ALl

If unlisted than:

1 10% of the balance sheet value m the case of woure upto 1
VLI,

i, 12.5% of the balance sheet value, in the case of wnuee from 1-
3 vears,

i 15% of the balanee sheet value, in the case of teoure of more
than 3 vears.

IT histed than:

15%a e VaRlt of cach secunty on the curoff dare as computed by
the cleaning house for respective seourity whichever i higher,

15 |lwestmentin Bouity Seeuriites 28522920 I*r\uvi.d.l_'d that if any _ul' rhu.\:a: Sf.l.'l:'.tl!'jti.L':i are plodged 'J."sl:-ll l.l‘lL' 21,467,301

sceunfics  exchange for mainminng Base  Minimum Capie)
Reguirement, 100% haircut on the value of clighle securitics
the extent af minimum tequired value of Base Minimum Capital.
30,534,179 | unlisted than: 100% of careving value.
16 |Investment in subsidiarics - | 100% of aer valoe
M listed: 20% or Vall of cach scouritics as compured by the

(7 |imvestment in associated

companies/undertaking Secuntes Fxchange for respective securities whichever is higher,
If unlisted than: 100% of nct value.

Statutory or regrulatory 100% of ner value, however, any escess amount of cash

deposits/basic deposits with the

L8 |exchanges, clearing house or 00,0 | deposited with securitics exchange to comply with requirements
central depository or any other
enlity. of Bage minimum capital, may be eaken in the caleulation of LC,

19 Margin d:.:]'lcrsil:s with exchange 11,000.000 Nl 11,000,000
and clearing house. ’

- 2 il
Deposit with authorized

.10 |intermediary  against  borrowed -
securitics under SLB.

1 Ciber deposits and prepayments 100% of carrving value i
Accrued interest, profit or mack- - il -
up on  amounts  placed with . )

112 Fagnital et [V respect of markup accrued oo loans to dircctors, .
mancial institutions or  deht o y

i subsidiarics and other related parties
socuriles ele.
113 |Dividends reccivables. Wil -




Net Adjusted

Valuc in Hair Cut
5. MNo. Head of Account 2 / Value
Pak Rupces Adjustments
Pak Rupees
: E Amount paid as purchaser onder the REPO agreement.
Amounts receivable against S
14 4 : - |isecuntes purchased under repo arcangement shall gt e L
Repo financing, * / ) :
included io the investments.)
Lo Mo Harcut may be applied on the shom erm loan o
- |emplovees provided  these loans are sccured and  due for
115 Advanees and Receivables other repavment within 12 months
than trade receivables 537 50 2 Mo Haircur may be applied o the advanee tax to the extent it
o is netted with provision of taxation
= [3 Inall other enses, 100% of net value
. " 100%  wvalue of caimz other than those oo account  of]
Receivables from clearing house ; : : N { ]
L.16 i - |enritlements against mading of securitics o all markets including
or securities exchange(s) :
- M i
i. In case recervables are apainst margin financing, the agprepat
of
(i} value of secuntes held in the blocked account afrer applyving
- VAR Based Haircur, -
(i} cash  deposited a5 collateral by the  financee
(i) market value of any securitics deposited as collateral after]
applving Vall based haiecun,
i in case receivables are against margin teading, 3% of the net
balance shect value,
i i case recewvalbes are against securitics borrowings under
= |SLE, the amount paid 1o NOCPL as collateral upon entering into -
contract.
w, in case of other trade receivables not more than 5 days
overdue, 0% of the per balance sheet value,
v case of other reade receivables are overdue, or 5 days or
maore, the aggeepare of
i) the market value of sccurities purchased for customers and
117 |Receivahles CUSTOMIErs : '
e Tfom v 437,603 [held in sub-accounts after applying VAR based haircuts,
(1) cash deposited as eollateral by the eespective customer and,
(i) the marker value of securities held as collaceral after applying
Valt bascd haircuts.
vi. In the case of amount receivable form related parties. values
determined  after applving applicable haircuts on undedying
securities readily available in respeetve CD5 account of the
related parey in the following mannee:
- Up oo 30 days, values determined after applying Valt Lased -
hatreats;
b Above 30 days bur upro 90 days; values dereemined afier
applying 50% or Vall based haircuts whichever is higher;
c. Above 90 davs, 100% haircut shall be applicable.
Mil
448,200 | & Bank Balance-propriceony accounts 448,200
118 |Cash and Bank balances 2 . s o £ :
11,197,314 | 1. Bank balance-customer accounts 11,197 314
3,000,912 | . Cashom hand 3,000,512




Net Adjusted

Value in i
8. No. Head of Account : H.a“ Cuty Value
Pak Rupecs Adjustments
Pak Rupees
i. No hawecur may be applicd in respect of amount paid as
subseription money provided that sharcs have not been allorred
orare not included in the investments of seoueities broker.
Subscription money against il. In case of investments in IPC where shares have been allored
investment in IPO/ CHTer for sale B o - , .
[.19 / = Jbut not yer credited in C13% accouns, 25% haiccuts will be =
{asser) )
applicable oo the value of such seourites,
iii. Tn case of subscption in rght shares where the shares have
not yee been crediced in C15 account, 15% or Vall based hawreat
whichever is higherawill be applicd on Right shares,
1.20 [Total Assets 91,346,005 47,113,727
2 Liabilitics 1 e e e SRTRHETT | MR - BT e T = vt e A | e i
i. Pavable to exchanpes and clearing house
21  |Trade Payables i Payable againzt leveraped market products
6,254,465 | 1. Payable ro customers 6,254 465
Nil
i Sttutory and regulacony dues
1,399,674 [ i Accruals and other payables 1,398 674
k. Short-term Borrowings
R w, Current portion of Subordinated loans
22 |Current Liabilities ‘ el - T
v, Cureent portion of loog term labilioes z
vi Deferced Liabilites
232,961 | vii. Provision for raxation 232,961
vidl. Uther labilines as per aceounting principles and mcluded in
the finaneial statements
MNon-Current Liabilities
1 Long Term Financing L1204 haireut may be allowed apainst long term porton of]
3q [0 Staff Rotieement bencfies fimancing obtained from a financial institution including amount
) tii. Oither liabilities as per accounting due agminst finance leases.,
prnciples and  dncluded  in o the
financial statements 2. Nil in all other eases
. : Lo 100 of Subordinated loans which fulfill the conditions
24 |Subordinated Loans i ks - ‘ e b
specibicd by SECP are allowved to be deducred
100% hatrcut may be allowed o cespect of advance against shaees
if:
a The esisting authorized share capital allows the proposed
enhanced share capueal.
Advance against shares for b Boad of Directors of the company has appeoved the inerease
a5 Increase in Capital of Securitics i capital.
broker if : c. Relevant Regulatory appeovals have been obtuned.
el There 3 so unreasonable delay in issue of shares agninst
advance and all regulatory requirements reclating o the increase
in paidd up capital have bren completed.
e Auditor s satishied that such advance @ against the increase of]
capital,
26  |Total Liabilites 7,887,100 7,887,100




5. Mo,

Head of Account

|3. Ranking Liabilities Relating to

Hair Cut /
Adjustments

Met Adjusted
Value

R S S

Concentration in Margin
Financing

The amount calculated clientto-client basis by which any
amount receivable from any of the financees exceed 10% of the
apgrregrate of amounts receivable from roral finances.

Provided that above preseribed  adjustments shall not be
applieable where the appregare amount of reeeivalile apmins
margin finunemng does not exceed Rs 5 million

Note: Only amount exceeding by 10% of each inancece from
aggregute  amount shall be included in the ranking
liabilities,

Pak Rupees

Concentration in sccurites
lending and borrowing

The amount by which the apprepate of:

f1) Amount deposited by the borrower with NCCPL

(1) Cash marging paid and

{ish) “The macket value of sccuritics pledped as marging exceed the
110% of the marker value of shaees boreowed,

MNote: Only amount exceeding by 110% of each borrower,
from market value of shares borrowed shall be included in
the ranking liabilitics.

33

MNet underwriting Commitments

(a) in the case of rght issue:

il the marcker value of secunties 15 less than o equal o the
suhscapton poce the aggeepte of:

1 the 50% of Haircur muoltiplied by the undecwering
comemitments and

(1) the value by which the wndereritng commitments excecds
the market price of the scourities. Tn the case of nghs wsues
wheee  the macket price of sccuritics 15 preater than the
subseription price, 3% of the Haireur multiplied by the ner
underwnting commiment. (b
In any other case : 125% of the net underwriting

COMmIMILments,

34

Megative equity of subsidiary

The amount by which the wtal assers of the subsidiary fexcluding
any ameunt due from the subsidiary).Fxceed the wotal labilifies
of the subsidiany

Foreipn exchange agreements
and foreign currency positions

5% af the net position n foreign currency. Net positon in foreign
currency means the difference of ol assers denominated in
foreign currency less wotal labilioes depominated in foreipgn

CLITTCNCY.

3G

Amount Payable under REPO

Carnang value

Repo adjustment

In the case of Anancier/purchaser the ol amount eeceivable
under Repo Jess the 1102 of the marker value of underdving
SCCUTILICE,

In the case of financec/scller the market value of underdving
seeurtics after applying baircur less the total amount receved
Jess valoe of anpy sceurities deposited as collateral by the
purchaser afier applying haircur less any cash deposited by the
purchaser,

38

Congentrated proprictary
positions

IF the market value of any security is berween 25% and 31% of
the roml propoctary positions then 3% ol the value of such
security 10 the marker of 2 security exceeds 51% of the

proprctary position, then 10%% of the value of such scourity

1,288,500

39

Opening Positions in futures and

1. In case of customer positons, the total margin requicements in
respect of open positions less the amount of cash deposited by

the customer and the value of secorties held as collateral!

options

pledped with secunites exchange after applying Valt haieeuts




Met Adjusted

5. Mo, Head of Account P 13;:l.‘ o ﬁfjﬂl:::lt "I: Value
SEINEEEY JuEmetE Puk Rupces
i In casc of proprictasy positons, The torl margin requirements
in respect of open positons m the extent oot aleesdy mer
L in case of customer positions, the marker value of shares sold
ghort i ready market on behalf of customers after inceeasing the
gamie with the Vall bused haireuts less the cash deposited by the
customer a5 collateral and the value of seourites hold as collaeeal
310 |Short sell positions alter applving VAR bused Haiccurs
il in ease of proprictary posicons, the market value of shares sold
shoet in ready market and nor ver sertled increased by the ameount
of VAR based bareot less the value of secuntes pledped as
collareral after applying hairoues,
311 |Total RHHHIIE Liabilites - 1,258,500
Calculations Summary of Liquid Capital
i} Adjusted value of Asscts (serial number 1.20) 47,113,727
it} Less: Adjusted value of labilitics {scrila number 2.6) (7.887,100)
iii) Less: Total ranking liabilities (serila number 3.11) (1,288,500)
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FIRST STREET CAPITAL (PVT.) LIMITED

NOTES TO THE STATEMENT OF LIQUID CAPITAL BALANCE
Al at December 31, 2022

1- Basis of Accounting

This Liquid capital have been prepared under the historical cost convention except for investments that are
valued at market value, Further, accrual basis of accounting is followed.

2- Date of Issuance

This statement was authorized for issue on March 08, 2023

Chief Executive Officer Director



