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Directors’ Report to the Members
Dear Shareholders:

The Directors of the Company are pleased to present their report under section 226
of the Companies Act, 2017 together with Audited Financial Slatements for the year
ended June 30, 2024.

Economic Review:

The year that passed, saw major improvements in Pakistan's overall macroeconomic
environment as it concluded. Earlier part of the year saw historic high interest rates with
high inflation outturns. External account remained under pressure despite the June 2024
USD3 billion 9-meonth IMF Stand By Arrangement and continued support from friendly
countries including Saudi Arabia, UAE, and China. Exchange parity also witnessed pressure
where PKR crossed PKR307/USD in the interbank market during the earlier part of the year
under review amid smuggling of USD in the neighbering country.

As the year progressed, Pakistan's Balance of Payments stabilized with a series of Current
Account Surpluses that were primarily led by a healthy growth in remittances and drop in
imports as the economic slowdown persisted. Significant improvement in exchange parity, a
healthy agriculture output, and base effect helped in bringing down inflation despite
significant increase in the prices of electricity and gas. Average inflation for the year under
review came down to 23.4% compared to 29.2% of the previous year with June 2024 reading
coming down to 12.6%.

Overall economic activity showed signs of recovery where real GDP posted a growth of 2.4%
compared to a decline of 0.2% in the previous year where the growth is primarily led by a
6.3% growth in agriculture sector. With easing in inflationary pressures with constrained
growth, the Monetary Policy Committee of the central bank embarked on a monetary easing
cycle with a 150 basis points reduction in policy rate to 20.5% in June 2024 and further 300
basis points cut in the subsequent period taking it to 17.5%.

Political uncertainties ahead of the 2024 general elections also got settled as new elected
coalition governmentwas formed and took charge with a focus of presenting an IMF positive
budget and negotiating a new longer and larger program with the lender of the last resort,
which it subsequently did as subsequent to the period under review, IMF's Executive Board
has approved a USD7bn Extended Fund Facility for Pakistan prior to which Pakistan’s credit
rating was upgraded by international agencies after the Staff Level Agreement on the new
lean.Now the government appears committed to put the house in order and implement the
much-needed structural reforms for achieving a sustainable all-inclusive long-term growth.
Inflation outturns decelerated to single-digit creating room for further monetary easing in
the months to come. Fiscal account is likely to see some easing with high profits from SBP
and reduced expenditure on debt servicing due to decline in interest rates. Meeting the
revenue collection target set by the IMF however is troubling FBR and a mini-budget s
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expected soon. Withexternal support of the IMF and other bilateral and multilateral partners,
particularly expected investment fromthe Saudi Arabia, Pakistan's foreign exchange reserves
are likely to improve further going forward amid a stableexternal account. Tight fiscal policy
with a focus on increasing tax-to-GDP ratio along with increased geo-political uncertainties
and increase in international commodities’ prices, are key risks on overall outlook of
Pakistan’s economy.

Stock Market Review:

On a broader level ignoring volatility, Pakistan equities and the KSE100 Index rallied
breaching the 80,000 mark from the beginning of the year under review with positive
sentiments. However, pressure on exchange rate during the earlier part of the year, and
prolonged political uncertainties kept investors cautious leading to extreme volatility during
the year under review. Overall positive sentiments were fueled by attractive valuations with
high dividend yields and expectations of monetary easing amid disinflation. The KSE100
Index closed the period under review at 78,445 level, gaining 89.2%, and 36,992 points. In
USD terms, Pakistan equities posted ahealthy return of 94.4%,

With improved investor confidence, market turnover increased significantly as average daily
volumes climbed up to 460.2 million shares and average daily value traded to PKR15.6 billion
from 191 million shares and PKRG.1 billion, respectively of the previous year. Foreign
investors bought equities worth USD124.2 million during the period under review where
most of the local participants opted to book profits except insurance companies, and
companies who were net buyers during the year under review.

Going forward investor confidence is expected to significantly improve further with the new
IMF program in place, and further cut in interest rates. The domestic bourse still trades at
low multiples, and offers healthy dividend yields that are still competitive with fixed income
returns.

. Financial Performance:

2024 2023
Operating Revenue 3,947,071 2,544,156
Gain/ (Loss) on sale of
Investment [7.825,807) :
Other Income 8,328,746 3,392,808
Profit betore Tax (6,181,306) (9.135,203)
Profit alter Tax (6,454,14]1) (?.835,897)
EPS (Rs.) (0.69) (1.06)

The cperating revenue has increased during the year as compared fo the last year,
The company is Irying its best o yield better volumes by providing improved quality
of services through extensive research. corporate access and advisory services. We
are working on expanding our client base in order to increase the market

parficipation of investors and avail benefits from lucralive market oppoertunilies.
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Risk Management:

The Board of Direclors of the company actively drives the risk management
framework wherein it provides an active approach in dealing with factors that
influence the financial health of the company. An effective risk management
framework along-with robust risk governance struclure, strong capital & liquidity
position and good quality of investment portfolio, remains a comerstone to
accomplish the goals of the company.

Code of Corporate Governance:

The Board and Management of the Company are commitled to ensuring the
requirements of the Code of Corporate Governance are fully met, The Company
has adopted strong Corporate Governance practices with an aim to enhance |he
accuracy, comprehensiveness and transparency of the financial and non- financial
information. The Directors are pleased to report that:

« The financial statements, prepared by the management of the company,
present its state of affairs faidy, the result of its operations, cash flows and
changes in equity;

« Proper books of accounts of the company have been maintained:

« Appropriale accounting policies have been consistently applied in
preparalion of financial statements and accounting estimates are based on
reasonable and prudent judgment;

« Intemnational Financial Reporting Standards, as applicable in Pakistan, have
been followed in preparation of financial statements and any depariures

therefrom have been adequately disclosed and explained;

« The system of internal control Is sound in design and has been effectively
implemented and monitored;

« There are no significant doubts upon the Company's ability to continue as @
going concern;

« The company has on account of statutory payment of laxes, dufies, levis and
charges has no oufstanding liabiiity as at the balance sheet date;

« There are no transactions entered into by the broker during the year which
are fraudulent, ilegal or in violation of any securifies markel laws.

Human Resource

The focus of the HR department al First Streel Capital (Pvl.) Limited is fo recruit,
develop, retain and reward the best talent, We strive to ensure that our employment

ﬂ.-
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policies meel relevant social, slatutory and regulatory conditions and remain
commiiled 1o build and maintain strong collective relationships. All HR policies have
been reviewed by the board committee and updated in accordance with present
day requiremenls and corporate framework of the company as the management
recognizes this to be a critical area, having a strong impact on performance,
procedures and business ethics. All approved policies are available to employees to
enhance employee awareness and participation.

internal Financial Controls;

The inlernal confrol siructure of First Street Capital (Pvt.) Limited comprises the Board
of Direclors, internal audit and compliance department. The company’s internal
audit and compliance department is responsible to establish and maintain an
adequate and effective system of internal controls and procedures under the
policies approved by the Board. The management is also responsible for evaluating
effectiveness of the company's infernal conlrol systern thal covers material matters
through idenfification of control objectives as well as review of significant policies
and procedures. The company's infernal control system has been designed to
identify and mitigate the risk of fallure to achieve overall business objectives of the
Company. Internal confrals and policies are designed to provide reasonable
assurance regording the effectiveness and efficiency of lhe company's operations,
reliability of financial information and complionce with applicable lows and
regulations.

Environment, Health and Salety:

The company maintains secure and safe working conditions avolding the risk to the
health of employees, customer and public at large.

Impact of the company's business on the environment:

Company's nature of business is service provider; hence its aclivities have a minimal
impact on Ihe environmen!. The company has a palicy 1o minimize the use of paper.
All the communicalion between employees, depariments and clients is done
through emails; unless in matters of imperative necessity.

Related Party Transaction:

In order o comply with the requirements of the listing regulations, the Company has
presented all related parly transactions to the board for their review and approval.
The details of all related party transaclions have been provided in the respective
notes to the audited financial statements.

Changes in the Board:

During the year under review, there was no change in the structure of Board.
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Pattern of Shareholding:
Annexed with Notle no 15.4
Auditors:

The Board recommends appointment of M/S MUSHTAQ & CO. Charlered
Accountants as the statutory auditors of the Company for the year ended June 2025
in the forthcoming Annual General Meeting.

Pos! Balance Sheet Date Event / Dividend:

No material changes and commitments affecting the financial position of the
Company have occurred between the end of the financial year and the date of
the report.

Appreciation and Acknowledgements:

The Board of Directors of First Street Capital (Pvl.) Limited would like to thank the
GOP, the SECP, NCCPL, CDC, PSX, the bankers fo the company and other
regulatory bodies for their continued support, all esteemed shareholders and clienls
of the company for their trust, and our co-colleague’s & employees of the company
for their continuous dedication and commitment.

On behalf of the Board of Directors

] ‘:' /-\y""ll'H
/3 o\ \:/\/\
Director o\ /3 fef Executive Officer
I‘x:'_h e
LiAd)
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Statement of Compliance
For t r End 2024,

The company has complied with the requirements of the Regulations in the following manner:

* The financial statements, prepared by the management of the company, present its state of
aftairs fairly, the result of its operations, cash flows and changes in equity;

* Proper books of accounts of the company have been maintained;

* Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment:

¢ International Financial Reporting Standards (MSE) , as applicable in Pakistan, have been
followed in preparation of financial statements and any departures therefrom have been
adequately disclosed and explained;

* The system of internal control is sound in design and has been effectively implemented
and monitored.

¢ The brokerage house is considered to be a going concern, and there is no reason(s) that
the brokerage house is unable to continue as going concern.

* The company is not made any default in any kind of payment of loan, TFC, Sukuk or
other instruments,

* The Company has duly complied with the Corporate Governance Code.

Place: Lahore
Date: October 07, 2024

Chief Executive Officer

Head Office: 63-A Agora, Eden City, DHA Phase - VIII, Lahore. Tel: +(92-42) 37135849
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STATEMENT OF CEO

For the June 30, 2024,

| CEO of First Street Capital (Pvt.) Limited hereby undertake that there are no transactions
entered into by the broker during the year, which are fraudulent, illegal or in violation of

any securities market laws.

I
)r%‘ L—/ .-"‘:' -""Tli? :‘R
St SIREN
Ay '\
i |.f: - .-.‘.Il
1

e i
Chief Executive Officer & \ 12 Place: Lahore
L7 A ’ Date: October 007, 2024

—
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Independent auditor’s report to the members of First Street ‘apital (Pyt.) Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the anncxed financial statements of First Street Capital (Pvt.) Limited, which comprise the
statement of financial position as at June 30, 2024, and the statement of profit or loss and other comprehensive
income, the statement of changes in equity and notes to the financial statements, including material accounting
policy accounting policy information and other explanatory information, and we state that we have obtained
all the information and explanations which, to the best of our knowledge and belief. were necessary for the
purposes of the audit.

In our opinion and to the best of our information and according to the explanations given to us, the statement
of financial position, statement of profit or loss and other comprehensive income, the statement of changes in
equity together with the notes forming part thereof conform with the accounting and reporting standards as
applicable in Pakistan and give the information required by the Companies Act, 2017 (XIX of 2017), in the
manner so required and respectively give a true and fair view of the state of the Company’s aftairs as at June
30, 2024 and of the loss and other comprehensive income, the changes in equity and its cash flows for the year
then ended.

Busis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report, We are independent of the Company in accordance
with the Interational Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants
as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have fulfilled our other
ethical responsibilitics in accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the other information. The other information comprises the information
included in annual report but does not include the financial statements and our auditor’s report thercon.

Our opinion on the financial statements does not cover the other information and we do not express any form
of assurance conclusion there on,

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in audit, or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required o
report that fact. We have nothing to report in this regard.

Head (e Lslarmabad Office Lahore Cilice
407, Commerce Lentre 107, Sevond Floo 198, Block O
Hagral Muohani Road. Karach Millennium Heighax Crilberg-111. Lahore
.17 1K521-3 ' Al -
_ll.| (1. *..|'1 LT . F-1171, Islamabad Tel 042 35KERA24-0
Erail infoarmusitagandco.com F-mail: audin Thriz mushisgandoo.com
wde Khine !||..--!.!.|1.|:.u;|iu' o
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Responsibilities of Munagement and Board of Directors for the Financial Statemenis

Management is responsible for the preparation and fair presentation of the financial statements in accordance
with the accounting and reporting standards as applicable in Pakistan and the requirements of Companies Act,
2017 (XIX of 2017) and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to traud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statemenis

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs as applicable in Pakistan will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

¢ Fvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concemn. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

—*ﬂ_
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e Evaluate the overall presentation, structure and content of the financial statements, including 'l:l’H:
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the plaqned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.
Report on Other Legal and Regulatory Requirements
Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the Companies Act, 2017
(XIX of 2017);

b) the statement of financial position, the statement of profit or loss and other comprehensive income,
the statement of changes in equity and the statement of cash flows together with the notes thereon
have been drawn up in conformity with the Companies Act, 2017 (XIX of 2017) and are in agreement
with the books of account and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were for the purpose
of the Company’s business; and

d) no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of 1980).

¢) The Company was in compliance with the requirement of section 78 of the Secu:i:in_s. Act 2015, and
the relevant requirements of Securities Brokers (Licencing and Operations) Regulations, 2016 as at
the date on which the Financial Statements were prepared.

Other Matter Paragraph

The financial statements of the company for the year ended June 30, 2023 were audited by another auditor
who expressed an unmodified opinion on those statements as on October 07, 2023.

The engagement partner on the audit resulting in this independent auditor’s report is Nouman Arshad, ACA.

N\'\)S\\io“\? £ CoYg( L"}_?::_!

MUSHTAQ & CO
Chartered accountanis

Lahore.
Date: 07-OCT-2024
UDIN: AR2024107242ec0Gj3 11

Head Otfice .:a.iil:ill.lt".bll‘l:lll-llf J.._lllv'll!'l. ‘.’”l_t_l.:'

107, Commerce U entre 407, Secomd Floo |9-B. Block G

Hasrat Moham Road, Sarach Vihllermium Heghis Gulberg-111. Lahore

ek DEL-3203085d0) -3 F- 1101, lilomabad Tel: (2 33R380.04-0

Email: mtod mushtagandoo.com, Fomuit! oodit ledmushtiagandoo com
audit khid mushiegandeo com



FIRST STREET CAPITAL (PVT.) LIMITED
Statement of Financial Position

As at Jume 30, 2024

2024 2023
ASSETS Note Rupees Rupees
Non-current asscts
Property and equipment 6 800,369 970,856
[ntangible assets 7 2,500,000 2,500,000
Long term investments 5 . 35,225,929
Long teem deposits 9 300,000 300,000
3,600,369 38,996,785
Current assets
Trade debts 10 262,173 239,653
Deposits, prepayments and other receivables A 11,709,498 16,401,446
[ncome tax refundable 12 2,051,071 2,337,181
Short term investments 13 29,235,885 24,679,967
Cash and bank balances 14 34,543,444 6,103,990
77,802,071 49,762,236
81,402,440 88,759,021
EQUITY AND LIABILITIES
Share capital and reserves
[ssued, subscribed and paid-up capital 15 93,000,000 93,000,000
Unappropriated profit /(loss) (14,091,586) (33,766,646)
Unrealized surplus / (deficit) on re-measurement
of investments measured at FVOCI - 24,448,283
Total equity 78,908,414 83,681,638
Current liabilities
Trade and other payables 16 2,058,299 4,377,389 |
Provision for taxation 17 435,727 699,994
2,494,026 5,077,383
Contingencies and commitments 18

synym EEI'TEH!I}ZI

The annexced notes from 1 to 39 form an integral part of these financial statements.
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Chief Executive Officer
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FIRST STREET CAPITAL (PVT.) LIMITED

Statement of Profit or Loss

2024 2023

Note Rupees Rupeces
Operating revenue 19 3,947,001 2,544,156
Gain / (loss) on sale of investments (7,825,807) -
Unrealized gain / (loss) on remeasurement of 2,984,864 (11,549,677)
investments classified at FVTPL
(893,852) (9,005,521)

Operating and administrative expenses 20 (13,598,357) (3,520,301)
Operating profit / (loss) (14,492,209) (12,525,822)
Financial charges 21 (3,631) (2,888)
Other income and (loss) 22 8,328,746 3,392 808
Profit / (loss) before levies and taxation (6,167,094) (9,135,903)
Lasies 23 (14,212) :
Profit / (loss) before taxation (6,181,306) (9,135,903)
Taxation 24 (272,835) (699,994)
Profit / (loss) for the year 6,454,141) _ (9,835,897)
Earnings /(loss) per share - basic 25 (0.69) (1.06)

The annexced notes from 1 to 39 form an integral part of these financial statements,

PULICC & ol

Chief Executive Officer No "0

Director



FIRST STREET CAPITAL (PVT.) LIMITED
Statement of Comprehensive Income

For the year ended June 30, 2024

2024 2023
Nate Rupees Rupeces

Profit / (loss) for the year (6,454,141) (9,835,897)
Other comprchensive income:
Items that will not be reclassified subsequently
to profit/(loss)

Unrealized gain / (loss) during the period in the market

value of investments measured at FVOCI 1,680,917 4.691,750
Total comprehensive income / (loss) for the year (4,773,224) (5,144,147)

The annexced notes from 1 to 39 form an integral part of these financial stalemsents.

ahin” g

i

Chief Executive Officer ? ~ Director




FIRST STREET CAPITAL (PVT.) LIMITED

Statement of Changes in Equity
For the yoar ended Jume 10, 2024

Balance as at June 30, 2022

Total comprehensive income for the year

Profit / (loss) for the year
Other comprehensive income/ (loss)

Balance as at June 30, 2023
Total comprehensive income for the year
Profic / (loss) for the year

Ovther comprehensive income/ (loss)
Tranfer of reserve on disposal of investment

Balance as at Junc 30, 2024

The amneed pates from 1 to 39 form an integral part of these financial siaiemenis,

/Aﬂrr&/‘“‘“"

wf Executive Officer

Unrealized surplus
/ (deficit) on re-
I-ﬁ mh:uih:d Unappropriated || measurement of Total
P',i u.l-np profit/ (loss) investments
oo measured at
FVOCI
93,000,000 (23,930,748) 19,756,533 B8,825,785
(9,835,897) - (9,835,897)
- 4,691,750 4,691,750
: (O.835.897) 691750 RIS
93,000,000 !E‘.’ﬁﬁ,ﬁﬂ} 24,448,283 83,681,638
: (6,454,141) - (6,454,141
: ; 1,680,917 1,680917
- 26,129,200 {26,129,200]
19,675,059 (24,448,283) (4,773,224)
0. (450 - o




FIRST STREET CAPITAL (PVT.) LIMITED
Statement of Cash Flows

For the jedr ended !#lﬂ' 30, 2024

Note

CASH FLOWS FROM OPERATING ACTIVITIES
Profit / (loss) before levies and taxation
Adjustments:
Depreciation and impairment 6
Provision for doubtful debts 10
Realized loss / (gain) on sale of short-term investments
Unrealized loss / (gain) on short-term investments
Interest income

Operating profit /(loss) before working capital changes
(Increase)/decrease in current asscts

Trade debts

Deposits, prepayments and other receivables
lacrease/ (decrease) in current liabilitics

Trade and other payables

Cash generated from / (used in) operations

Taxes pud
Proceeds from sale of / (acquisition of) short-term investments

Net cash generated from /(used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Interest recerved
Acquisition of property and equipment/ Proceeds from sale of assets
Decrease / (increase) in long-term deposits

Net cash generated from / (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from / (repayment of) loans
Net cash generated from / (used in) financing activities

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year 13

The annesced notes frope 1 to 39 form an integral part of these financial statemenis.

Chief Executive Officer

e ————————————————————————

2024 2023
Rupees Rupees
(6,167,094) (9,135,903)
170,487 215,510
167,759 16,188
(7,825,807) —
2,984 864 (11,549,677
(2,734,839) (2,934 493)
(1,237,536) (14,252,472
(13,404,630) ~ (23,388,374)
(190,279) 15,337
4,691 948 (124,973)
(1,681,109) 2812086
2,820,560 2,702,451
(10,584,070) (20,685,923)
(903,186) (800,472)
285,025 71,813
(618,161) (728,659)
(11,202,231) (21,414,552)
2734 839 2934 493
36,906,846 .
39,641,685 2,934,493
28,439,454 (18,450,089)
6,103,990 24,584,079
34,54—’-;“4 6,103,990
d
Director



FIRST STREET CAPITAL (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

For the year ended June 30, 2024

1 LEGAL STATUS AND NATURE OF BUSINESS

FIRST STREET CAPITAL (PVT.) LIMITED (the "Company”) was incorporated in Pakistan on March 31, 2006 as a
private limited company, limitcd by shares, under the Companies Ordinance 1984 (Now Companies Act. 2017). The Company
is 1 holder of Trading Rights Entitlement Certificate ("TREC") of Pakistan Stock lixchange Limited.

The Company is principally engaged in brokerage of shares, stocks, purchase and sale of secunitics, financial consultancy,
brokerage, underwriting, portfolio management and secuntics rescarch.

2 ‘The peographical location of Company’s offices are as follows:

Registered Office: Ground Floor 63-A, Agora Eden City opposite Lahore Airport, DIA, Phase-8, Lahore.
Corporate Office: Ground Floor 63-A, Agora Eden City opposite Lahore Awrport, DHA, Phase-8, Lahore.

3 BASIS OF PREPARATION
1.1 Statement of compliance

‘IMiese financial statements have been prepared in accordance with approved accounting standards as applicable in Pakistan
Approved accounting standards comprise of such International Financial Reporting Standards (“IFRS® or "IFRSs") wssucd by
the International Accounting Standards Board ("IASB") as are notified under the Companies Act, 2017, provisions of ot
directives issued under the Companies Act, 2017, and relevant provisions of the Securities Brokers (Licensing and Operabions)
Regulations 2016 (the "Regulations™), In case requirements diffcr, the provisions or dicectives of the Companies Act, 2017
and/or the Regulations shall prevail

3.2 Accounting convention
These financial statements have been prepared on trade base under the historical cost convention, except:

. Short Term Investments in quoted equity securities (whether classificd as assets at fair value through profit or loss, or ar far
value through other comprehensive income), which are carried at fair value;

. Investments in unquoted equities, measured at fair value through other comprehensive income;
_ Investments in associates, which are recorded in accordunce with the equity method of accounting for such investments; and

. Desivative financial instruments, which are marked-to-market as appropriate under relevant accounting and reporting
standards.

3.3 Functional and presentation currency
Items included in these financial statements are measured using the currency of the primary economic covironment in which
the Company operates. These financial statements are presented in Pak Rupees which is the Company’s functional and
presentation Currency.

1.4 Accounting cstimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. The estimates and associated assumptions are continually evaluated and are based on
historical experience as well as expectations of future events and various other factors that are believed to be reasonable under
the circumstances, the results of which form the basis of making judgments about the carrying values of assets and liabilines
that are not readily apparent from other sources. Actual results may differ from these esmates,

Arcas involving a higher degree of judgment or complexity, or areas where assumptions and estimates are significant to the
Company’s financial statements are as follows:

1. Estimates of useful lives and residual values of items of property, plant and equipment;
2. Esumates of uscful lives of intangible assets;

3 Allowance for credit losses,

4 Fair values of unquoted equity investments;

5. Classification, recognition, measurement / valuation of financial instruments; and

¢ Provision for taxation;
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1.5 New accounting pronouncements
3.5.1 Amendments o approved accounting standards and interpretations which became effectve dunng the year ended June 30,
2024

Standards, intcrpretations and amendments o accounting and reporting stundards not yet effective
Standards, amendments to approved accounting standards and interpretations that are not yet effective and have not been eady sdopied

by the company

Effective date {unoual

. ol
beginning on or aficr)

IAS 1 Prescatanon of financl stitements (Amendments) 1-Jan-24

IAS 7 Statement of Cash fows { Amendments ) 1-Jan-24

IFRS 16 Leases (Amendmenis) 1-Jan-24

IAS21  The Effects of changes in Foragn Fxchange Rates {Amendments) 1-]an-25

IFRS 7 Financial Instruments: Disclosures (Amendments) 1-]an-26

IFRS 17 Insurance Contracts 1-Jan-26

IFRS9  Financial Instruments - Clsification and Measurement of Finandal Instrements (Amendments) 1-Jan-26

The mansgement enticipates that adoption of sbove stndards, amendments and intexpretations in future penods, wall have no matens!
wmpact on the financial statements other than in presenmnon / disclosures
Other than the aforcssid standands, inteepretations and amendments, Intemanonal Accounang Standards Board (IASH) has also wssued

the following sundards and interpretation, which have not been noufied locally or declared exempt by the Securities and Exchange
Commission of Pakistan (SECP) as at 30 June 2024,

IFRS 1 First-time Adoption of latemational Financial Reporting Standards
IFRIC 12 Service Concession Armngement

IFRS 18 Presentabon and Disclosures in Finznaal Statements

IFRS 19 Subsmdanes withour Public Accountability: Disclosurcs

4  Material Accounting Policy Information
Significant accounting policies applied in the preparation of these financial statements are set out below. These policics have
been consistently applied to all years presented.

4.1 Property and equipment
Items of property and equipment are stated at cost less accumulated depreciation (if any) and impaiement losses (if any) Cost
inchudes expenditure that is dircctly attmibutable to the acquisition of the items.

Subsequent costs are included in the carrying amount as appropriate, only when it is probable that futare economic benefits
associated with the item will flow to the Company and its cost can be measured reliably. The carrying amount of the replaced
part is derecognized All other repairs and maintenance are charged to the statement of profit or loss account during the year
in which they are incurred. Subsequent costs are included in the ssset’s carrying smount or recognized s 2 separate dssct, as
appropriate, only when it is probable that future economic benefits associated wath the stem will flow to the Company and the
cost of the item can be measured reliably. Where such subsequent costs are incurred to replace parts and are caputalized, the
carrying amount of teplaced parts is derecognized. All other repair and maintenance expenditures are charged to profit or loss
during the year in which they are incurred.

Depreciation on all items of property and equipment is caleulated using the reducing balance method, in accordance with the
rates specified in relevant note to these financial statements and afrer taking into account residual value, if material. Residual
values and useful lives are reviewed and adjusted, if appropriste, at each balance sheet date. Depreciation 15 charged on an
asset from when the asset is available for use until the assct is disposcd of

An item of property and equipment is derecognized upon disposal or when no future benefits are expected from its use or
disposal. Any gain or loss arising on asset derecognition (calculated as the difference between net disposal proceeds and the
carrying amount of the asset) is included in the profit and loss sccount in the year in which the assct is derecognized.
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The assets’ residual values, depreciation methods and useful lives are reviewed, and adjusted if appropriate, at each financul
year end. The Company's estimate of residual value of property and equipment as ar June 30, 2024 did not require any
adjustment.
4.2 Intangible assets

Intangible asscts with indefinite useful lives, including Trading Right Entidement Certificate (™ IREC"), are stated at cost less
accumulated impairment losscs, if any. An intangible asset is considered as having an indefinite uscful life when, based on an
mdyii:uhﬂﬂlﬂunlft:mn.ﬂmthnnanlm':lhhl:imilmﬂlrpnrbdmﬂuhirh&mmuﬁtrpmitugrmnnnﬂush
inflows for the Company. An intangible asset with an indcfinite useful life is not amortized. However, it 19 tested for
impairment at each balance shect date or whenever there is an indication that the asset may be impaired. Gains or losses on
disposal of intangible asscts, if any, are recognized in the profit and loss account during the year in which the asscts are

disposed of.

4.2.1 Membership cards and offices

This is stated at cost less impairment, if any. The carrying amount is reviewed at each reporting date to assess whether it 15
excess of its recoverable amount, and where the carrying value exceeds estimarted recoverable amount, it is wntten down to its
estimated recoverable amount.

4.3 Investment property
Iavestment propestics are held for capital appreciation and are measured initially at its cost, including transaction costs.
Subsequent to initial recognition, investment peoperties are measured at fair value at each eeporting date. The changes in Fuir
value are recognized 1n the statement of profit or loss,

4.4 Investment in associates

Associates are all entities over which the Company has significant influcnce but not control. Investments in associates where
the Company has significant influence are accounted for using the equity method of accounting. Under the equity method of
accounting, investments in associates are initially recognized at cost and the currymyg amount of investment 15 increased or
decreased to recognize the Company's share of the associate’s post-acquisition profits or losses in income, and its shaze of the
post-acquisition movement in reserves is recognized in other comprehensive income.

4.5 Financial instruments
4.5.1 The Company classifies its financial asscts in the following three categories:

(s) Financial assets measured at amortized cost;
(b) Financial assets measured at fuir value through other comprehensive income (FVOCT); and
(c) Financial assets measured at fair value through profit or loss (IFVITL).

(a) Financial assets measured at amortized cost

A foancial asset is measured at amortized cost if it is held within business model whose objective is to hold assets to collect
contractual cash flows, and its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on principal amount outstanding,

Such financial assets are initially measured at fair value plus mansction costs that are directly attributable to the acquisiion o
issue thereof,

(b) Financial assets at FVOCI
A financial asset is classificd as at fair value through other comprehensive income when either:

(i) Tt is held within a business model whose objective is achicved by both collecting contractual cash flows and selling fnuncul
asscts and its contractual terms give rise on specified dates to cash flows that are solely payments of principal and inteeest on
the prncipal amount outstanding; or

(ii) It 15 an investment in equity instrument which is designated as at fair valuc through other comprehensive income in

sccordance with the irrevocable clection available to the Company at initial recognition. Such financial wssets are initully
measured at fair value plus transaction costs that are directly attnbutable to the acquisition or issue thereof.
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(c) Financial assets at FVTPL

A financial asset shall be measured at fair value through profit or loss unless it s measured at amortized cost or at fair value
through other comprehensive income, as aforesad.

Such financial assets are initally measured at fair value.

4.5.2 Initial recognition
The Company recognizes an investment when and only when it becomes a party to the contractual provisions of the
instrument evidencing investment.

Regular way purchase of investments are recognized using settlement dare sccounting i.c. on the date on which settlement of
the purchase transaction takes place Trade date is the date on which the Company commits to purchase or scll its assct

‘Transactions of purchase under resale (reverse-repo) of marketable secuntics including the securities purchased under margn
teading system are entered into at contracted rates for specified periods of time. Amounts paid under these agreements
respect of reverse repurchase transactions are recognized 18 3 recorvable. The difference between purchase and resale price 15
treated as income from reverse repurchase transactions in marketuble transactions / margin trading system and accrued on a
time proportion basis over the life of the reverse repo agreement.

4.5.3 Subsequent measurement
(a) Financial asscts measured at amortized cost

These assets are subsequenty measured at amortized cost (determined using the effective interest method) less sccumulated
impairment losses.

"Interest / markup income, forcign exchange gains and losses and impairment losses arising from such financil asscts arc
recognized in the profit and loss account.

(b) Financial assets at FVOCI
These are subsequently measured at fair value less accumulated impairment losses.

A gain or loss on a financial asset measured at fair value through other comprehensive income is recognized in other
mpmhuﬁnhmm.ntepthhpﬂmtphmhm:mdh:@:mh.tng:gnhumdhﬂu.mﬂlthtﬁmmulmu
derecognized or rechissified. When the financial assct is derecognized the cumulative gain or loss previously recognized in
other comprehensive income is reclassified from equity to profit or loss 33 a reclassification adjustment (except for
invmmm:uhupit;Mnmum“h@:ﬂuuﬁhwwﬂdwmmﬁwhmhwhmemr
dumuhmcmhmhnmﬂymgﬁmdnuﬂmmpnhmhmhnmmreth;ﬂﬁ:d].[nmu:umtﬂu:cd
using the effective interest method and 1s recognized in profit or loss.

(¢) Financial assets at FVIPL
These assets are subsequently messured at fair value.

Net gains or losses arising from remeasurcment of such financial assets as well as any interest income accrung thereon are
recopnized in profit and loss sccount

4.5.4 Impairment
Financial asscts

The Company applics a three-stage approach to measuse allowance for credit losses, using an expected credit loss approach as
required under [FRS 9, for financial assets measured at amartized cost. The Company's expected credit loss impatrment moded
reflects the present value of all cash shortfalls related o default events, cither over the following twelve months, or over the

life of a financial instrument, depending on credit deterioration from inception. The allowance / provision for credie
losses reflects an unbiased, probability-weighted outcomes which considers multiple scenanios based oo reasoneble and
supportable forecasts.
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Whmthmhjm:hm1:ipiﬂumd:ﬂmcmuﬂtﬁlmkm&ﬁ1mmgruﬁnﬂ of 2 financial mstrument, an amount
equal 1o Iimunthlu:p:::n’nd:mhhnhm:mdnd.ﬁttxpmndnudithﬂhcwpuwdmhglpmhﬁnﬂthﬁm
oecurring over the next 12 months. For those instruments with a remaining maturity of less than 12 months, & probabality of
default corresponding to the remaining term to matunity is used.

When a financial instrument expericnces a significant increase in credit sk subsequent to origination but 1s not considered to
be in default, or when a financial instrument is considered to be in default, expected credit loss is computed based on lifetime
expected credit losses.

When determining whether the credit risk of 2 financial asset has increased significantly since initial recognition, and when
estimating expected crodit losses, the Company considers reasonable and supportable infarmation that i relevant and avatdable
without undue effort or cost. ‘This includes both quantitative and gualitative information and analyss, based on the Company's
histotical experience and informed credit assessments, induding forward-looking nformation.

Forward-looking information includes reasonable and supportable forecasts of future events and cconomic conditions. These
include macro-economic information, which may be reflected through qualitative adjustments or overlays. The estimanon and
application of forward-looking information may require significant udgment.

Loss allowances for financial assets measured at amortized cost are deducted from the gross carrying amount of the sssces.
The gross carrying amount of a financial asset is written off when the Company has no reasonable expectation of recovermyg u
financial asset in its entircty or a portion thereof. The Company makes this assessment on an individual ssset basis, after
consideration of multiple historical and forward-looking factors. Financial assets that are written off may stll be subject
enforcement activities in order to comply with the Company's processes and procedures for recovery of amounts due.

Non-financial assets

*Ihr.-mmﬂm&nﬂMmMumwﬂghﬂmmMﬂmﬂMMummmuf
impni:lefmd;mhdiuﬁmmm:nﬂ'imnﬂcmm~&h¢duﬂuh1;hnufthcm:ﬁ[ihvﬂwku
costs of disposal and the asset’s value-in-use (present value of estimated future cash flows using a pre-tax discount rate that
reflects current market asscssments of the tme value of money and assct-specific risk) - 18 cstimated to determune the extent

of the impairment loss.
For the purpose of asscssing impairment, asscty are grouped into cash-generating uts: the lowest levels for which there are
scparately identifiable cash flows.

4.6 Offsetting of financial assets and financial habilities

Financial assets and labilities are off-sct and the net amount is reported in the statement of financial position if the Company
Imnltgﬂr'ghlmutnﬂ'lhcmr:ﬁm:ndnhnhuﬂdiuth:rmmtﬂcm:nnth:hurmmﬁulh:mlmd:ml:ﬂm

4.7 Trade debts and other receivables
Trade debts and other recervables are sated initally ar smortized cost using the effective interest rate method.

Provision is made on the basis of lifetime FECLs that result from all possible default events over the expected life of the trade
debts and other receivables. Bad debis are written off when considered urecoverable.

4.8 Cash and cash equivalents

Cash and cash equivalents are carried at cost and include cash in hand, balances with banks in current and depasit accounts,
mmp:mhind.mhﬂlhuﬂ-mhigtﬂ]hﬁdMHwkhnrigimlmuudﬁunfhudun:hmtmumhundihuﬂ-tm
runmng finances.

4.9 Borrowings

Borrowings are recognized initially at fair value, net of ansibutable transaction costs mcurred Borrowings are subscquently
carnied at amortized cost; any difference between the proceeds (net of transaction costs) and the redemption value is
recognized in the statement of profit or loss sccount over the period of the borrowings using the effective interest method.
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4.10 Trade and other payables

Trade and other payables are recognized initally at fur value plus directly armbutable cost, if any, and subsequently measured
at amortized cost using the effective interest method. They are classified 1s current if payment 1s due within rwelve months of
the reporting date, and as non-current otherwise.

4.11 Stafl retirement benefits
The Company did not have any retirement benefits plan.
4.12 Taxation
Income tax expense compriscs current and deferred tax.
Current

Provision for current taxation is based on taxable income for the year determined in accordance with the provailing law for
taxation of income. The charge for current tax is calculated using rates enacted or substantively enacted ar the reporting date,
and takes into account wx credits, exemptions and rebates available, if any, The charge for current tax ahbso includes
adjustments, where necessary, relating to prior years which anse from assessments framed / finalized during the year.

Deferred

Deferred tax is accounted for using the balance sheet lisbility method in respeet of all temporary differences at the reporting
date between the tax base and carrying amount of assets and habilitics for financial reporting purpases

Deferred tax liabilities are gencrally recognized for all taxable temporary diffesences and deferred tux assets are recognized for
all deductible temporary differences and carried forward unused tax losses, to the extent that it is probable that Fature taxable
profit will be available against which the deductible temporary differences and carried forward unused tax losses ean be
utilized. Carrying amount of all deferred tax assets are reviewed at cuch reporting date and are reduced to the extent that it =
no longer probable that the related tax benefit will be realized.

Deferred tax assets and liabilitics are mensured at the rax rates that are expected w apply to the penod when the anset
realized or the liability is settled, based on the tax rates that have been enacted or substantially enacted by the reporting date.

Defersed tax is charged or credited in the statement of profit or loss account, except in the case of items eredited or churged
to comprehensive income or cquity, in which case it is included in comprehensive income or equity,

Levy

Tax charged under Income Tax Ordinance, 2001 which is not based on taxable income or any smount paid / payable 1n
excess of the calculation based on taxable income or any minimum tax which is not adjustable apainst future income tax
liability is classificd as levy in the stutement of profit or loss and other comprehensive mcome as these levies fall under the
scope of IFRIC 21/1AS 37.

4.13 Provisions

Provisions ate recognized when the Company has & present legal or constructive obligation as a result of past event and it is
probable that an outflow of cconomic benefits will be required to serde the oblgation and a reliable cstimate can be made
Provislons are reviewed at cach reporting date and adjusted to reflect the current best estimate.

4.14 Revenue recognition

Revenue is recognized to the extent that it is probable that economic benefits will flow to the Company and the amount of
revenue can be measured reliably. Revenue is measured at the fair value of the considerstion received or receivable, act of any

direct expenses. Revenue is recognized on the following basis:
- Brokerape and commission income is recognized when brokerage services are rendered.
- Dividend income 13 recognized when the nght to receive the dividend is established
- Return on deposits is recognized using the effective interest method.
. Income on fixed term investments 15 recognized using the cffective mterest methad
. Gﬂin.lfﬂnlm}l.ﬂliltnﬂHlenfilwmllH'r.mdmhdinlhl:pmﬁtlndhﬂummthﬂlmpcﬁudinwhir.hdufidu.

- Unrealized capital gains / (Josses) arising from marking to market financial assets are included in profit and loss (for assets
measured at FVTPL) or OCI (for assets measured ar FVOCI) during the period in which they anise.
. Income / profit on exposure deposits is recognized using the cffective interest rate.
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4.10 Trade and other payables

Trade and other payables are recognized initially at fasr value plus directly sttributable cost, if any, and subsequently measured
at amortized cost using the cffective interest method They are dassified as current if payment is due within twelve months of

the reporting date, and as non-current otherwise
4.11 Staff reticement benefits

‘The Campany did not have any retirement benefits plan.
4.12 Taxation

Income tax expense comprses current and deferred tax

Current

Provision for current tagation 8 based on taxable income for the year determined in accordance with the prevalng law for
mzation of income. The charge for current tax is caleulated using mtes enacted or substantively enacred at the reporting date,
and takes into account tax credits, exemptions and rchates available, if any. The charpe for current tax also wucludes
adjustments, where necessary, relating to prior vears which arise from assessments framed / finalized during the year.

Defeered

Deferred tax is accounted for using the balance sheet Lability method i respect of all wemporary differences at the reportng
date between the tax base and carrying amount of assets and liabilities for financial reporting purposes

Deferred tax linbilitics are genenlly recognized for all mxable temporary differences and deferred tax assets are recognized for
all deductible temporary differences and carried forward unused tax losses, to the extent that it 1s probable that future taxable
profit will be wvailable against which the deductible temporary differences and carried forward unused tix losses can be

utlized Carrying amount of all deferred tax assety are reviewed at each reporting dute and are reduced 1o the extent that it »
no longer probable that the related tax benefit wall be realized.

Deferred tax assets and labilities are measured at the tax rates that are expected to apply to the period when the asset is
realized or the liabality is scttled, based on the tax rates that have been enacted or substantially enacted by the reporting date.

Deferred tax is charged or credited in the statement of profit or loss account, except in the case of items eredived or charged
o comprehensive income or equity, in which case it is included in comprehendive income or equiey.

Levy

Tax charged under Income Tax Ordinance, 2001 which is not based on taxable income or any amount paid / payable in
excess of the calculation based on taxable income or any minimum tax which s not adjustable against future income tax
lihility is classified as levy in the statement of profir or loss and other comprehensive income as these levies fall under the
scope of [FRIC 21/1A8 37,

4.13 Provisions

Provisions are recognized when the Company has a present legal or coastructive obligation as & result of past event and it =
probable that an outflow of economic benefits will be required to settle the obligation and a reliable estimate can be made
Provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

4.14 Revenue recognition

Revenue 15 recognized to the extent that it 15 probable that economic benefits will flow to the Company and the amount of
revenue can be measured reliably. Revenue is measured at the fiir value of the consideration received or receivable, net of any
direct expenses. Revenue is recognized on the following basis:

- Brokerage and commission income is recognized when brokerage services are rendered.

- Dividend income s recognized when the right to receive the dividend is establiched.

- Return on deposits is recognized using the effective interest method.

. Income on fixed term investments is recognized using the cffective interest method

- Gains / (losscs) ansing on sale of investments are mncluded in the profit and loss account in the penod in which they ansc

- Unrealized capital gains / (losses) arising from marking to market fnancial assets are included in profit and loss (for assets
measured at FVIPL) or OCI (for assets measured at FVOCT) dunng the peniod in which they anse.

- Income [ profit on exposure deposits is recognized using the effective interest rate.
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4.15 Dividend income

Dividends arc reccived from investments measured at fair value through profit or loss and at fair value through othes
comprehensive income. Dividends are recognized in the smatement of profit or loss when the nght to receive payment 15
cmhl'uhm:l.ithpuhnhl:Mﬂ:mﬁhﬂ:ﬁuaﬁmm&wdﬁﬂuﬂwﬂﬂuwmhﬂnmpmymddmmm
of the dividend can be measured relisbly. This applies even if they are paid out of pre-acquisinon profits, unless the dividend
MwmuimufnmﬂﬁmdeLhﬂquﬂhmmmnthummw
income if it relates to an investment measured at fair value through other comprehensive income.

4.16 Mark up / interest income
Mark-up / interest income s recopnized on a time proportion basis on the principal amount outstanding and ar the rate
applicable.

4.17 Borrowings

These are recorded at the proceeds received. Fimance costs are accounted for on accrual basis and are disclosed as acerued
interest / mark-up to the extent of the amount unpaid at the reparting date.

4.18 Borrowing costs
Borrowing costs are recognized as an cxpense in the period in which these are incurred except o the extent of borrowang
costs that are directly attributable to the acquisition, construction or production of a qualifying ssset. Such barrowing costs, if
any, are capitalized as part of the cost of the relevant asset,

4.19 Fiduciary assets
Assets held in trust or in a fiduciary capacity by the Company are not treated as assets of the Company.
4.20, Foreign currency transactions and translation

hmnmmdhﬂﬁumhmhnmdummnﬁmdhmﬁm:umuduntunrmduug:pm-:ﬂmgu
the balance sheet date. Transactions in foreign currencics are translated into functional currency at the rates of exchange
Mmﬁc“ufmmempmmrlhmmmkhg[mmmnmﬂmmtufm:h
transactions and from translation at year-end exchange rates of monctary sssets and habilities denominated in foregn
currencics are recognized in income.

4.21 Derivative financial instruments
Derivative financial instruments are rocognised at their fair value on the date on which a denvative contract Is entered into.
Euhnqumlly,my:hm'uinhirwhﬂlﬂin;nnmmdqgmnuﬂnufrhu:hmumnmturh:pmmmdlnu
account.

4.22 Related party transactions

All transactions involving related parties arising in the normal course of busincss are conducted and recorded at rates that are
not less than market.. Transactions with related partics have been disclosed in the relevant notes to the financial

4.2) Trade Date Accounting

All *Regular Way" Purchases and Sales of financial assets are recognized on trade date on which the company commits
purchase and sale of financual asscts. .

5 Impact of Change in Accounting Policy
During the year the Institute of Chartered Accountant of Pakistan (ICAP) have withdrawn the Technical Release 27 1AS 12,
Income ‘Taxes (Revised 2012) and issued guidance - "IAS 12 Application Guidance on Accounting for Minimum Taxes and
Final Taxes". The said guidance requires certain amounts of tax paid under minimum and final tax regime to be shown
separately a4 a lovy instead of showing it in current tax.
Accordingly, the impact has been incorporated in these financial statemonts retrospectively in accordance wath the

requirement of Intemational Accounting Standard (IAS 8) - 'Accounting Policics, Change in Accounting Fstimates and
Etrots’. There has been no effect on the statement of profit or loss as 4 result of this change.
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H

Property and equipment

As at July 1, 2023
Cost
Accumulated Deprecianon
Net book value
Movement during the period
Addinons
Disposals
Cost

Depreciation
Depreciation charge for the penod

As at June 30, 2024

Cost

Accumulated Depreciation
Net book value

Depreciation rate per annum

As at July 1, 2022
Cost
Accumulated Deprecianon
Net book value
Movement dunng the period

Additions

Disposals
Cost
Deprecianon

Depreciation charge for the period

As at June 30, 2023

Cost

Accumulated Depreciation
Net book value

Depreciation rate per annum

2024
i Computers &
Fn;ltum & Office Vehicl Hz::l.
Equipments
590,657 651,375 2,132,003 1,374,035
(210,361) (507,929) (1,684,889 (2,403,179)
180,296 143,446 447,114 970,856
38,030 43,034 89,423 170,487
590,657 651,375 2,132,003 3,374,035
(248,391) (550,963) (1,774312) (2,573,666)
100,412 357,691 800,369
10% 30% 20%
2023
Computers &
CaTaRs Office Vehicle b i
Equipments i
590,657 651,375 2,132,003 3,374,035
(168,106) (446,452) (1,573,111) (2,187,669)
422,551 204,923 558,892 1,186,360
42,255 61,477 111,778 215,510
590,657 651,375 2,132,003 3,374,035
(210,361) (507,929) (1,684,887) (2,403,179)
380 143 446 447,114 970
10% 30%, 20%
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7 INTANGIBLE ASSETS Note Jun-24 Jun-21
Rupees Rupees
Teadang Rgghts Eaczlement Cortaficate (TTRELT) A 2 500 00 3 500000
2,1, MA 2500000
Impairment » =
2,500,000 1,500,000

70 Pussuet to the Swock Bxchange (Cotpontoaton, Demumshrshon sod Integration Act, 2012}, opeostng a3 guannice hmted compane o
convered m public imuted companics. (remenship rghts m exchanges were segregated from the nght to tradc on an eschange. As 4 result of such
demutualizsiion and comorntioation, the Company receved thaces of the relevaat exchangs and » Trding Raghts Entidement Corfieats ("TRELT)
agmnst ity membenbup card

The TREC haa heen recorded s sn indefinite-ife moaglle ssset pursuaat o the provimoas and requirements of LAS 38, As the TREC i not 3
commonly tadable mstrsnent, the value spproved by the Board of Deeecton of the Pakistan Stock Lachange Limeted ("TSX7) port-mumnalenon
wﬂnﬂurﬁﬂnﬁlﬂ'ﬁrmFﬁﬂnﬁmFﬁHfﬂIﬂhﬂﬁhﬂﬂfﬂ,iﬂﬂhﬁmmhm&nnhfﬂ
l‘hﬁuﬂnmtuﬁ:uihﬂmnhll-hmimﬁuhn:hgmhmmuhh'M&mMﬂiﬂ

Jume 2024,
§ LONG-TERM INVESTMENTS
lavesuments at [sar value through OCI
ISE Toens REIT Mym Lid {unquoted) - opening 35,225 429 10,534,179
Purchase of Sharcy . -
35,225,929 M AH T
Adpusimnent for emedsunement 10 Gar value Lt 1,680,917 4,691,750
36,904, 844 15,215,920
Loss on sle of sharey (9,.548,416) .
Sale Proceeds 171400 §
- 15,2159

K1 As s ot of the demutuslisation snd comporstizmtion of stock evchanges, the Company seceived 1520762 shares of ISE Towen REFT
Maasgement Limized
“Isese shares are nesiber lnted on any exchange noc they are sctively traded. As & result, fiar vabie his been estimated by eeference o the latest breal
wp o net saset vahie per share of these shares which wis 1935 per shaw notified by 150 Towen REIT Marsgement Lensted [X/23). These share:
are sold @) Rs. 15 / shase o Gnacial year 2004,
These 1,520,762 shares of ISE Towers RETT Management Limited were pledped with the PSX 1o mect BMC sequrements.

¥ LONG-TERM DEPOSITS
Central Deposstory Compasny Lamated 100,000 { L
Natiora! Clearing Company of Pakistan Lamated 200,000 300,00
J—w-
il TRADE DEBRTS
Unsecured
Condered guod 16,1 262,173 19,653
Conmercd douboul 515,74 L
s S6T.ETH
Leaw: Provisson for doubtful debe 162 (515,784) {T4R,125)
262,173 139,651
100 The Doubtiul tade debts smoanting 1o Ry 515,784
W2  Movement w provieon agani trade debits o s under
Opeamny balance (ss u fuly 1) Ma 025 LLF LN
Charged to profit uad loas durng the year 167,739 16,188
S18,784 Ha,028
Amounts wntten off durng the rear S————— "
Climmng balance (s st June X1 515,784 i
103 Tewd debes inchide char from relueed paery s folowshd(2020 )
4 Awing Asylise
Particulars |FNot past due | Past duc 8- 30 [Past due 31 - |Past due 91- 1 year [Pawt due more | Total Gross
davn M days than | year Amount Do
=
Dehit - 146,572 94,1756 19,843 517,367 TNo8T




FIRST STREET CAPITAL (PVT.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

(05 The musimuem sgerepaie amount cutstanding by sefesence to month end haisnces i Ra 975,899 (2003, Ra, 1,137,543

Il TRADE DEPOSITS, PREPAYMENTS & OTHER RECEIVABLES

Halanice due from NOCTL
PEX Exposure
Crhier fecoovables

Mot

l--il!_ln“
Rupees Rupers

111
12

11 Thus recevable balance u with Nanonsl Clesnng company of Pakesan Limated agunss o,
112 This reprosenis deposits with Nanons! (leanng Company of Pakistsn Lamited aganr the exposure manga in ready snd future macket

12 INCOME TAX REFUNDABLE

194,121 M2

5200000 | 200000

2,560,977 FLREL]
11,709,498 16,400,446

Opening halance (as at July 1) 2,397,151 L.I69,670
Akl Cuurrent year sdedizions 5,188 0472
3,240,364 23M,142
Less: Adjusred (1, 189.295) [232961)
Chosing balance (a4 8t Junc 37) 2,081,071 2337151
13 SHORT TERM INVESTMENTS
Invessments at fuir value through peofin/ (loss)
Investments in latcd soturnitscs 26,251 0 85,229, 644
Gasrt |/ (Loss) on semeasurement 1,784 Bl (11, 54967T)
Inwestrmenis in latcd secunssc H‘EE! 24 0T 36T
11 Invesuments o (ae valoe duough profie/ (loss)
14 | i) Symbol Name of Investce 200 | 33
Number of Shares Marker vabue in rupocs
3,500 108 500 [imaccs TMCD INDUSTRIES LIMITED 149,585 1,165,000
PAKISTAN FTOCK EXCHANGE
1,000 000{ 1 12,810,000 7 A0, 60
- - 1,000 SHAITA] SUGAR MILLS LIMITED . 42450
1,200,000 1_200,000 [ JCORP LIMTTED 5 A28 000 7212000
595,000 550,000 [TPLP TVL PROPEATIES LIMITED 5,200,300 || A4 00
. 1 jumt. UNITED BANK LIMITED . 118
650,000 - G PLVING CEMENTS LIMITED 3,408,000 || :
3,450,500 2,856,501 19,235 388 24,679,948
2 Vilue of Pledpe secunties of bouse sath NOCPL A, 2000, T
183 1 milhon shanes of PEX are phedgesd with dhe P3X to moet BMC toquarements
4 CASH AND BANK BALANCES
Cash im hand
Cashs at bank
Curvent Accounts 41 950 "W
Accomsts 143 34,542 514 6,008,060
o &]& 6,108,990
M1 Seving sccount carnes markup whoch eanges from 10% to 20.80% (X025 10% m 19 T5%] per annum
142 Dalance permanang ro
Brokerage house 11094 859 4209 960
Chents 2447585 1,8% 00
34,543,444 6,103,990
Note Jun-24 || Jun-23
15 ISSUED, SUBSCRIBED AND PAID-UP CAPFITAL Rupeen Rupeces

1501 Awhorized capival

DOL00,000 (033 10,000,000 ) sedinary shares of PR 10 esch.

100,500,000 100,000,000
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Far the year saded [une 35, 2114

152 Teswed, subscribed and paid-ap share capital

2,600,000 (3023 2,600,0000) ondinary shares of PKR 10/ - cach, naued for cashi

6700000 (202% 670000) oeohnary shaces of PKR 10/ cach, iswucd for
comvideration other than cash & 4300000 Bonus shares of FER 10/ rach fo camsting

153

Nate Jun-24 Jun-23
Rugpces Rupiees

26,100,000 26,000 (00

67,000,000 ¥ LY

ThMunﬁimmﬁwﬂhﬁhhﬂnmmlﬂmmaﬁEmﬁtmlﬁ!nﬁlm:

ant when declared by the compuny. Al shares casry “ong voiz™ per thare withowt cevtricron. There iv no moverment w shar capital dunng the year

154  Puitern of Shascholding
Number of Shares Percentage
M HNamr Mahmood Khas 9,292,560 9.92% 99.92%4]
Mubismmad [dioes 1,720 3,720 0.04% 0.04%4
Fuisal Ak Asghar 3,720 1,730 D04 [
M 3.00,(0K) 100" [
TRADE AND OTHER PAYABLES
Tradde crodutars 1! 1,475,251 483875
Areried exprases S04 591,514
2,058,209 4377389
161 This inchodes NIL/ - (2023: NTL) due to direcron and sharcholders
PROVISION FOR TAXATION
Openemg balunce (as st July 1) G, 74 L1
Add: Current Year Provison Lillr o) 99,994
L1571 911,948
Lesw  Adjustment agamst sdvance mx 607,754 211 941
Closng balsnce (s ut June 30) 45017 699,994
CONTINGENCIES AND COMMITMENTS
1  There are no contingencies of the Company st June M), 2024 025 M)
1Y Comnimscaiy
Fou puechase of shares . =
Fise wale of sbuses 1,054,544 =
—
DPERATING REVENUE
Beoderage income 1,308,904 1857004
Lean Sales ma on sernees (181,218 (249,121)
it Tnherage Commmimmin evchislog sabes e on seroces 1,150,964 1307 A8
DNiovadend wicome 1100 1336373
5, M47,091 21,541,156
OPERATING & ADMINISTRATIVE EXPENSES
SeafT Salanes & Ohther Benefirs AN T4
Taveling/ Conveyanee/ Vehicles Running / Muntenance 2 208 Gl 300
bl wnd puowscn 3,224,500
Provision foe / (reversal of provison for) doubeful debe fod 167,749 16,188
Bad ebm and recenvables written off 13,665 :
Awduon’ Remunceton F N 199,500 152400
Regulstory Charges SINTTY 10,2453
Inserance L4500 5450
COmImac R 139,552 136,259
Lutoncry/ Pasting Mhotoenpes/ Oiffice Supphies e b 50
Foes & Subscaptaon 891,059 7,511
Mc Fapenyes 1058 -
Reput [ Muntenance 1,909,994 5,000
Oither Pxpenses 1,519 200 450,826
Diegweciation § 170,487 25,510
13,598,157 3,520,301
.0 Aualitor's remuneration
Seatutorr sudi 120,001 10k N
Ceatilicabions end other chacges 0,000 52400
Salkes tx .50

... NS
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For the yoir eonded ume 36, 0N
Now Jum-24 Jun-23
Rupeca Rupees
FINANCE COST
Park wnd other chages 1651 2ARA

3,631 2858
OTHER INCOME / LOSSES

Income from Goancial ssscts

Mlark -uip oo
Bank balances 2TH B9 293449
NS cxposure 5581237 s
Profit oa PSX exposure 15670 HA

B, 328,746 3,392,808
Income from non-financial ssseos/lishiines
Gen on gale of sasct
Sursley / imcellancou ingome

28
Levies
Levies-Minimun Tax 14212
TAXATION — :
= ET;I . 21,513 60
proi years {148 680) H'!.I"H

D ————
M0 The provison for current year xation based on subject 10 trxaton under under secton 113 of meome tax ordinaace 201 The asscamcat of the
company will be fmalised under the provisions of Income Tan Onknance, 2001, Income wx reniems are fled up to o year 2024

M2 m-juu:ﬂm.ﬂ-ﬂm-umnhﬂuﬁ“urm.mmm.ﬂﬂhn-:lhnmnpml-ﬂuul':nn:iﬂ
statcments as the Company does aot foresee sulficient taxable profins i futur:

Taxable wemporary differences (deferved tax Labilies)

Deductible temporary differences [defrrred faa sasena)
Operating Fised Asscts 647 (1977
Shawt rerm lovessment (L087 S64) (A.953,063)
Trade Debis (14957T) (100,927
Short term lavenmenes (Capeial Cam Lisaes Camed Forwand) (T95,05%) (1,007 38%
Hussimess losses carmed foroand [2.230,541) .

e L) e ST,
EARNINGS PER SHARE
Basic exrningy per vhare s caloulatedd by dividamy, profit afles o for the year by the wesghted sveege number of shares outstandang durmg the pericd, o
Fllorun:

Note Jun-24 ] Jun-23
Rupees Rupees

Prafit / (loss) after mxation, sitnbutable @ ondnary shareholden (6,454,141) (9,838,807
Weighiod avemge number of ondmary shaees in paue dunng the yeas 9,300,000 3,500,000
Earmings per shass 069 (1.06)

Mo figure for dilied camingy per share has been presented w the Company bus oot siusd any dilutve insraments carryng optens which woukd bave 2
umpact on cammgs per share when exerced

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

No swrvaneration was pasd 1o the Chief Executive, Dheecton or ather Fxecutwes of the Comgany duang the year (2023 Ny

2024 E 223
Remunerstion Mo al Remuneration |No, of
[PETBOIE persons
Chief Executive Officer 1 I
Ditectons - | W :




27

FIRST STREET CAPITAL (PVT.) LIMITED
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For the EM&J June 30, 2024

FINANCIAL INSTRUMENTS BY CATEGORY

ASSETS
Non-current assets
Long rerm deposits
Long term investment
Current assels
Short-term investments
Trade debts - net
Deposits, prepayments and other receivables
Cash and bank balances
LIABILITIES

Current liabilities
Trade and other payables

ASSETS

Non-current assets
Long term deposits
Long term mvestment
Current assets
Short-term investments
Trade debts - net
Deposits, prepayments and other recervables
Cash and bunk balances
LIABILITIES
Current liabilities
Trade and other payables

2024
Amortized cost FVOCI FVTPL Total
Rupees
300,000 - 300,000
- 29 235,885 29,235 885
262,173 . 262,173
11,709,498 11,709,498
34,543 444 - 34,543 44
2,058,299 2,058,299
2023
Amortized cost FVOCI FVTPL Total
Rupees
300,000 - 300,000
. 35,225,929 35,225,929
. 24,679,967 24,679,967
239,653 - . 239,653
16,401,446 16,401,446
6,103,990 6,103,990
4,377,389 - 4,377,389




FIRST STREET CAPITAL (PVT.) LIMITED
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For the year ended June 30, 2024

FINANCIAL RISK MANAGEMENT

281 Risk management framework

The Direcuoe / Chief Baecutive bas overall responsibility for the establishment and oversight of the Company's risk managoment
framework. He is also responsible for developing and monitoring the Company’s nisk management policics, which are monutored and
assessed for effectiveness throughout the year. The Company’s sk management policies are established (o identify and analyse the rsks
faced by the Company, to set appropriste risk kmits and t establish internal control over nsk. Through its training and management
standards and peocedures, the Company sims to develop s duciplined and constructive control environment in which all employoes
understand their roles and obligations.

‘The Company's activities are exposed to & vaniety of financial risks: market risk, coodit risk and hquicity risk. The Company has established
sdequate procedures 1o manage euch of these risks 21 expluned below,

282 Market risk

Market eisk is the rigk that the value of financial instruments may Muctuate as a resilt of changes in market interest rates, changes i the
credit rating of the issuer of the instraments, change in markct scnuments, speculitve sctvities, supply and demand of securites and /o
changes in liguidity in the market.

Marker ash comprses of three types of nsk: currency sk, interest mte nsk and other pace nsk

2821 Currency nsk
Currency risk mainly arises where receivables and payables exist due to transactions with foreign undertakangs. The
Company 15 not cxposed o major foragn exchange nsk in thus cespect.

28.2.2 Intcrest rate rink
Yickd cisk is the risk of decline in camings due to adverse movements of the yiekd corve. Intercst rate nsk is the ark that
the vialue of the financial instruments will Auctuace due to changes in market inferest rates. Sensitviey 1o nterest | mark-up
rate risk anises from mismatches or gaps in the amounts of interest [ mark-up based asscts and liabilites that masure or
reprice in & given period. The Company manages this risk by marching the matunity / repricing of financial assets and
Kk _ i

28.2.3 Price risk
Price risk is the risk that the fair value of financial instruments will fuctuste as a result of changes in market prces, whether
such changes arc duc 1o facton specific w individusl financinl instruments (including factors specific w msuers of such
instruments) of due 10 macrocconomic or other factor affecting similar Anancial inkruments beng traded m the market.

The Company is exposed w price dsk in respect of investments carned a fair value (whether as availible-for-mle
investments or as nstruments st fair value through profit oc loss). Such price risk comprises both the rddk that poce of
individual equity mvestments will fluctuate and the risk that there will be an index-wide movement in poces, Measures
takin by the Company to monitor, manage and mingate poce sk include daily monitoring of movernents in stock indexes
(such as the KSE 100 index) as well as of the coreclstion berween the Compuny's investent portfubio with stock indexes.

283  Credie risk
Credit risk is the risk that one party to o financial instrument will fuil to discharge an cbligston and cause the other pasty o incur &

financial loss. Concentration of eredit rak asises when 1 number of coantemarties are engaged in simulur business sctivites oc have siolar
ceonomie festures that would csuse their sbility 1 meet contractusl obligations to be simulady affeeted by changes i economic, poliieal,
ar other conditions. Concentrations of credit risk indicate the eclative sensitivity of the Company's performance to developments affecting
a parncular mdustry.

Credit risk of the Company wises from deposits with banks and financial instilutions, trade debts, loans and advances,
investments and other receivables. The carrying amount of financial ety reprosents the maxumum credit exposure, although this
maximum is a theoretical formulanon as the Company frequency holds collseral aguns: potenval credit losses

Measures taken by management 0 manage dnd mitigate credit nsk inchude:

- Development of and complance with nak manugement, mvestment and operational policies [ guidelines (including guidelines in respect
of entering inlo Bnancial contracts);

» Asmgnment of tradg lienits 0o clients i sccondance with thear net worth;

- Collection / maintenance of sufficent and proper marging from clents;

- Initial and ongoing chient due diligence procedures, wheee dlicnts’ financial position, past expenience and other factors sre conuidered,

- Collection snd maintenance of collateral if, s and when deemed necessiry sd appropriate;

- Diverification of dient and investments portfolios; and

- Engagement with creditworthy / high eredit rating parties such as banks, clearing houses and stock exchanges.

The Company continually monitors the quality of i debtor portiolio, both on an individual and portfolin basis, and provides agans
credit lonses afier considering the age of reccivables, nature / quantum of collaeral and debtor-apecific factors (such a8 creditworthiness

Ll "
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For the yoar ended June 30, 2024 N .
ANG rEpAyMENE CApACITY).

The carrying amount of financial assets, which represents the muximum credic exposure before connderation of colliteral and

eounterpanty croditworthiness, is as speeified below:

W24 023
Rupees Rupees
Long term imvestments - BIIN
Lo term deposits 300,000 300,000
Trade debts - not 262,173 2V0.653
Deposits, prepayments and other recoivables 11,709 498 16,401 446
Shor wem investments 29,205 BAS A,679.967
Cath and bank balances 3540444 6,108,990
76,051,000 #2.950,985
2331 Aging and movement in Impairment losses
024 2023
The aging of receivables as at the reporting dasc 15 as follows: Rupees Rupees
Not past duc - -
Past due 0 - 30 days 146,572 18,289
Past due 31 - 90 days 94,176 21,469
Past due 91 - 1 year 19,843 547,920
Past due more than 1 year S1TAGT .
TIT957 SH7 678
Allowance for ECL (515,784) (344,025)

262173 230,653
—— T
The movement i allowsnce for ECL in respect of receivables during the year 1s

an follows

As at begomng of the year MA025 131,837
[mpurment loss recogrized 167,759 16,188
Impairment loss reversed - .
ad debus written off -

As at end of the year 515,784 M5
284  Liguidity Risk

Liquhiily:illu'ﬂlttﬁlhuhh@:ﬂmhﬂmmmwwﬂdwmﬂgﬂhmmm!mﬂﬂ
assets, as they fall due Prudent liquidity risk management requires the mainicnance of sufficent cush and masketble sccuritics, the
availability of adequate funds through committed crodit facilities and the ability 1o close out market positions due o the dynamic nature
of the business und the industry it operates in. The Company finances its operabons theough equity and, ar snd when necessary,
bomowings, with & ¥icw 1 maintumng an approprate mix between various sources of fnancing.

The table below classifics the Company's financial labilities into relevant matusity groupings based on the time 1o contractual maturity
dato, a8 at the balince sheet date. The amounts in the table are contractual undsscounted cash flows.

June 30, 2024
Financial hiabilitics Within one More than one
Carrying amount year year
Short term borrowings . . .
Trade and other payables 2458,299 2,058,299 -
Toual 1,058,299 Eﬁ .
June 3, 2023
Financial liabilites Withia one More thun one
Carrying amaunt yeuar year
Trade and other paysbles 4,377 389 4377389 .
Total ﬂ;’m 4,377,389 .

The Company docs not expeet that the tming or quantum of cash flows vuthned i the tble sbove will change significandy, and 15 2
result expects 1o be able to fulfill s oblgations a3 they come due.

285 Other Price Risk

Other price risk represents the risk that the fair value or future cash flows of a Anancal nstrument wall luciuate because of changes in
market prces (other than those ansing from interest rate Ask of cusroncy risk), whether those changes are caused by facton speafic w
the mdividual financial nstrument oc its issucr, or factoes affecung all welar Anancisl instrumenes traded i the market, The company 1
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Far the prar rded [ana 30, 2024 _
not exposed 10 Commodity poce nsk as it docy not hold fnancal nstruments based commoaity prcce.

CAPITAL RISKE MANAGEMENT

The Company's objective in managing capital 4 1o ensure that the Company i3 able 1o continue as 3 going concern #o that it can contnue
w provide adequate renums to sharcholders and benefits 1o other stakcholders, and w maintaim an opumal capital structure t reduce the
cost of capital. As well, the Company has to comply with capital roquircments as specified under the Securities Brokers (Licensing and
Operations) Regulatons, 2016 (as well a8 other relevant directives from regulating bodics issued from ome m tme).

Consistent with industry practice, the Company manages its capital ik by monitoring i debt lovels and iguwd sascts, keeping in view
future ivestment requuremenits

SHARES HELD IN CUSTOMERS SUB ACCOUNTS IN CENTRAL DEPOSITORY SYSTEM

Number of customers' shares held in Central Depository System and customorns’ shares plodged with financial institutions as at June X,
2024 is 560,503 snd ml sespectively. . The value of these shares held with central depository system as at June 30, 2024  Rs.
SOTY,TUS202%; 128446,457).

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value i the amount that would be recetved on the sale of an asset or paid on transfer of 3 liability in an orderdy transactbion berween
market participants st the messurement date. Consequently, differences can anise between cerrying values and fur value estimates.
Underlying the definition of fiir value is the presumption that the Company 15 8 going concemn without any Intenton of requirement (0
matenally curtail the seale of s operations o (o undertake 3 transaction on adverse fermE

Vanous judgments and estimates are made in determining the fair value of financial instramenes that ace recogrized and measured at fir
value in the Company's fnancial statements. To provide an indication about the rehiability of inpurs used in determinung fair value,
financial instruments have been classified nw three levels, as preseribed under accounting standads. An explanation of cach lovel follows
the table.

Recurring FV Measurement - June 30, 2024 Level I Level 11 Level 111 Totl

Long-term mvestment - it FVOCI - - . -
Short-lorm mvestment - availsble-for-sale - . . -

Short-term nvestments - st FVTPL 29,235 58S - - 29,235 885
Recurring FY Measurement - June 30, 2023 Level ] Level 11 Level 111 Towml

Long-werm mvestment - it FYOCI - B2 - 35,125,929
Short-term mvestment - svailable-for-sale . . . -
Shesrr-tovm wyvestments - at FVTPL 24 670967 - - 24 679,9%T

In the fair value hivrarchy in the preceding table, inputs and valuation technaques ace as follows:

- Level 1: Quoted market price (unsdjusted) in an sctive market

- Level 2 Valuation techniques based on observable inpun

- Level % Valustion techniques using significant unobservable mputs. This category includes all instraments wheee the valuaton techrgue
includes inputs not based on obscrvable duts.

There were no transfers into ar out of Level | measurements.

CAPITAL MANAGEMENT

The Company objectives when managing cxpital ure w sfeguard the company's ability as a going concem. In onder to provide rerns for
sharcholders and benefits for other stakeholders and w maintain an optimal capital srocrure.

CAPITAL ADEQUACY Notes Amount
The Capital Adgequacy level as required by CDC is Calculated s Follows (Rugces)
Ttal Acsets 221 §1,402,440

L Total Laakidities (2.494,026)
Lisi; Rersbwation Reserves (crmated wpon rensbaciion af ficed ainels) -

Capital Adequacy Level 78,908,410

32.2.1 While determining the value of the total asscts of the TREC Halder, Nononal value of the TREC Ceruficate held by FIRST STREET

CAPITAL (PVT) LIMITED as st yesr ended June 3th 2024 s determined by Pakistan Stock Exchange has been considered.
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33 STATEMENT OF LIQUID CAPITAL BALANCE
Basis of P :

The higuid copital balance hat been prepared under regulation 6(4) of Third Schedule of Securities Brokers (Licening and Operation:) Regulations, 016
{The Regulations) (ssued by Securities and Exchange Commission of Pakistan.

Basis of Measurement

The statement has been prepared under the historical cost convention except investment in inted securities which are measured on falr vabue.

1.1 |Property & Eguipment 800,369
12 [intangble Assets 2500000 ) 10
13 [investment in Govt. Securities (150,000%99)
[Invartment in Debt. Securities
|1 listed than:
|i. 5% of the balance sheet value in the case of tenure upto 1 year
[ii. 7.5% of the balance sheel value, in the case of tenure from 1-3 yeart. e
L4 i 10% of the balance sheet value, in the case of tenure of mare than 3 years. T 1000
(I unfisted than:
I, 10% &f the balance sheet value in the case of tenure upto 1 year.
lm&ﬁm
[iii. 15% of the balance sheet value, in the case of tenure of more than 3 years. ~15.00%
[irmvestment in Eguity Securities
i If lsted 15% or VaR of each security on the cutoff date as computed by the clearing house lor
respective security whichever is higher provided that if sny of these securties are pledged with :
15 the securities exchange for maintainging Base Minsmum Capital Requirernent, 100% hairout m‘ 29,235 AR5
the value of eligible securities to the edent of minimum reguired value of Base Minimum
Capital.
| if unlisted, 100% of carrying value.
L6 |Investment in subsidiaries
limvestment in assoclated companies/undertaking
[i. 1f lested 20% or VaR of esch securities 83 computed by the Securizes Exchange for reipective
securithes whichever is higher.
[il. i unkisted, L00% of net value.
Statutory of regulatory deposits/basic deposits with the exchanges, dearing house or central
|depository or sny other entity, 100% of net value, however, any excess amount of cash A ioie
18 |depoifted with securities exchange to comply with requirements of Base minimum capital, - 500,000 | .
|may be taken in the calculation of LT Nil, or any excess cash amount.

11,066,460

L7

19 |Margin deposits with exchange and clearing house. 5,000,000

110 |Depost with authorized insrmediary against borrowed securities under SLB.

L1l  |Orher deposits and prepayments

Accrued Interest, profit of mark-up on amounts placed with financial institutions or debt
securities etc,(NU)

100% in respect of markup sccrued on loans to directors, subididianes and other related partes

L12

118 Diveienads receivabiles.

Amounts recelvable against Repo financing

Li4  |Amcunt paid as purchaser under the REPO sgreement. (Securitier purchosed under repo
arrangement shall nol be included in the imvestmenty )

Hecehvables other than trade receivables NEVETNOS
L Mo Hairout may be applied on the shoet -term loan Lo employeas provided thase loans are
secured and due for repayment within 12 months

2. No Halrout may be applied to the advance tax 1o the extent it it netted with provision of

L15

tRxation 2051071 100%
3. In all other cases, 100% of net value N
WMMM“-HMWE]--HI——-_—. - 'ml
100% value of claims other than those on account of entitlements against rading of securities |m

116  in ol markets ml:lud’lq FAthd [ﬂﬁ

clairms on account of entithements against trading of securities in all markets including Mt

3,949,121 E i E!L'r;ﬂ 3,949,121

i
r%::dnlluﬁwm
li. In case recevables are agalnst margin financing, the aggregate if (1) value of securities held in|
the blocked account after applying VAR hated Halrout, [§) cash deposited as collateral by the
financee (i) market value of any securities deposited as collateral sfter apobving ViR based|
| habrout,

i. Lower of ret balonce sheet volur or value determined through odjustments.
il, Incase recesvables are against margin trading, 5% of the net balance sheet value. 1 -
1. Net amaunt after deducting haircut |
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lil. Incase receivalbes are agairst securities borrowings under SLB, the amount paid 1o NCCPL
a4 collateral upon entaring into contract,
nnmwnﬂ‘m
. Incase ol other trade receivables not more than & deys overdue, 0% of the net balance|
theet value. 6,130 6,130
L17  Ln, Bokiwas sheet velue
v. Incase of other trade receivables are overdue, or 5 days or more, the aggregate of (i) the
market value of securities purchased for customers and held in sub-sccounts after applying
VAR bated haircuts, (W) cash deposited as collateral by the respective customer and (i) the 256,043 256,043
market value of securites held as collateral sfter applying Vai based haircuts,
v. Lower of net balance sheet values or values determined through adjustments
vi b the cose of omount of recelvoble from reloted porties, values determined ofter
applying spplicable haircuts on underiying securities recdily ovailoble in respective (DS
pccount of the reloted porty in the followlng monner: 0. Up to 30 doys, woluer determined .
after opplying VAR bosed hoircuty; b. Above 30 doys but upto 50 doys, waluer determined
after applying 50% or VAR boved holrcuts whichever & higher; ¢ Above 90 doys, 100%
hadreul sholl be applicable.
Cash and Bank balances
118 |. Bank Balance-proprietory accounts 32,085,859 32,005,853
iL Bank balance-cuslomer accounts 2,847 585 1,447 585
fil. Cash in hand - ;
119 |Subscrigtion money against investment in 1PO/offer
I. N halrcut may be applied in respect of smount paid as subscription money provided
that shares have not been alloted or are not included in the Investments of securites
broker.
IL. in case of investments in IPQ where shares hive been allotted bul not yet credited in (D5
sccount, 25% haircuts will be applicable on the value of such securitils.
L. I case of subscription in right thares where the shares have not yet been credited in (DS
account, 15% or VARbased hairout whichever is higher, will be applied in Right shares..
1.20 |Totsl Assets B1.407,440 56,821,198
Trade Payables
= 0
11 :Eﬂﬂn exchanges ﬂmm : _
iii, Payable to customers 1475151 1475151
Current Liabilities
. Statutory and regulatory dues
I Accruasls and other payables HH3,048 583,048
Ili. Short-term borrowings
iv. Current portion of subordinated loans
22 |v. Current portion of long term Kabilities
i, Deferred Liabdbities
wil. Provision for bad debts :
wiil. Provision lor Lanation 435,717 .
iz Other liabilities &3 par accounting principles snd included in the finan cial statements - -
Non-Current Liabilities
L. Long-Tem
i3 Ii. Sxaff retiremnent benefits
i, Dther llabilities as per accounting principles and included in the financial rTatements .
Subardinated Loans
24 i 100%. of Subordinated loans which fulivl the conditions specified by SECP ae sliowed to be
' deducted
il. Subordinated loany which do not fulfill the conditions tpecified by SECP
Advance againit shares for increase in capital of securities broker
100% Haircut may be allowed in respect of advance against shares if:
(&} The existing suthorized share capltal allows the proposed enhanced share capital
[b) Board of Directors of the company has approved the increase in capital
15 () Redevant Regalatony approvals have been oblained 5 .
id] There is no unreasonable delay in lssue of shares againsd advance and all regulatory|
requiremnents relating 1o the increate in paid up capital have been completed
{e] Auditor is satisfied that such advance is against the increase ol capital
16 Total Liabilites 1,494,006 2,058,299
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The amount calculated on dient-to- client basis by which any amount receivable from any of|
the finoncees exceed 10% of the sggregate of amounts recehvable from total financess.
Provided that abowe prescribed adjustments shall not be applicable where the aggregate
amount of recelvable against margin financing doet ot exceed Re S Million.
Note: Only amounl exceeding by 10%of each flnances from aggregite smount shall be
inciuded in the ranking laibilities.

i1

|Concentration in securites lending and borrowing
The smount by which the aggregate of

(1) Amount deposited by the borrower with NCCPL
{4} Cash margns paid and

(i) The market value of securities pledged as marging exceed the 110% of the market value of|
tharet bormawed.
Note: Only amount esceeding by 110% of exch borrower from market value of shares|
borrowed shall be included in the ranking biabiities.
[Net underwriting Commitments

[{a] In the case of right Issuse ; |f the market value of securiles is bess than or equal to the|
subscription price.

|the aggregate of:

1) the 50% of Hairout muitiplied by the underwriting commitments and
([} the value by which the underwriting commitments exceeds the market price of the
securithes.

In the case of rights issuse where the market price of securities is grester than the subsoription)
|mﬂHMHHMMIHwhmM

|muum“iu.!uﬂﬂunnummm I
Negative equity of subsidiary

4 The smount by whech the total assets of the subsidiary { excluding any amount due from the
subsidiary] exceed the total Nabilties of the subsidiary

and foreign currency positions

3s 5% of the net position in foreign currency Net position in fore gn currency means the
difference of 1otal 2ssets denominated in foreign cuurency lets total labilkties denaminated in
foreign currency

16 Amount Paysble under REPOQ

Repa adjusiment

|in the case of financier/purchaser the total amount receivable under Repo less the 110% of|
the market value of underiying securites.

17 |in the case of finances/seller the market value of underlying securities after applying haircut
less the total amount received Jess value of any securites deposited as collsteral by the
purchaser after applying hasrcut less any cash deposited by the purchiser.

12

Concentrated proprietary positions
If the market vahse of any secunty i between 25% and S1% of the total proprietary positions)
then 5% of the value of such security If the market of & security eacesds SIN of the) 640,500 £40,500
proprietary position then 10% of the value of such security

Opening Positicns in futures and options

I In case of customer positions, the total margin requiremnets | respect of cpen pastions ke
the amcunt of cash deposited by the customer and the value of securites held as collaters/
pledged with securities exchange after applylong Vad haircuts

il in case of proprietary positions , the total margin requirements in respect of open positions
{0 the exteni not slready mel

s

39

Short weill positions
| Incase of customer posions, the market value of shares 1old short in ready market on behalf|
of customers after Increasing the same with the VaR based halrcuts less the caih deposited by
the customer as collateral and the value of securities held as collatersl after applying VAR
based Halbrouts

i. incase of proprietory positions, the market value ol shares sold short in ready market and
nat yet settied increased by the smount of VAR based haircut less the value of securitias
pledged as collateral alter applying haircuts.

110

311 |Total Liabilites §40,500 - 640,500
Calculations Summary of Liquid Capital 71,267,514 54,122,359
i) Adjusted vabue of Assets (serial number 1.20) £5.821,193
(i1} Lass: Adjusted value of Nabilities (verisl number 2.6) {2.058,299)
(iii) Less: Total ranking Gabilities {series number 3.11) (640,500}
54,122,399
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RELATED PARTY TRANSACTIONS

The related parties of the Company comprise of sharcholders/ directors, key management personnel, entines
with common shareholding, entities over which the directors are able to exercise influence and entities under
common directorship. Transactions with related parties and the balances outstanding at year end are
disclosed in the respective notes to the financial statements.

EVENTS AFTER REPORTING PERIOD
No events occurred after the reporting period that would require adjustment or disclosure in the financial
statements.

NUMBER OF EMPLOYEES

The total no of employees and average number of employees at year end and during the year respectvely are
as follows:

2024 2023
Total No. of employees as at 7 3
Average number of employees dunng the year 5 3

RE-CLASSIFICATION AND RE-ARRANGEMENTS

Corresponding figures have been reclassified and re-arranged wherever necessary to reflect more appropriate
presentation of events and transactions for the purpose of comparison, and in order to improve complance
with disclosure requirements.

GENERAL
Amounts have been rounded off to the nearest rupee, unless otherwise stated.

AUTHORIZATION
These financial statements were authorized for issue on October 07, 2024 by the Board of Directors of the

Company.

AN/ ﬂ~ — “ cs—émi-:k__

Chief Executive Officer 34 Ditector



