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INDEPENDENT AUDITORS REPORT
To the members First Street Capiral (Private) Limited
Report on the Audit of the Financial Statements

Orpinion

We have audited the annexed financial statements of First Strect Capital {Private) Limited (the
Company), which comprnse the statement of finaneial posinon as at Junc 30, 2021, and the
statement of profit or loss, the srtement of comprehensive income, the statement of changes in
equity, the statement of cash flows for the year then ended, and notes 1o the finaneial staiements,
ncluding a summary of significant accounting policies and other explanatory mformation, and we
ctate that we have obrined all the information and explanafons which, to the best of our

knowledge and belief, wen: necessary 100 the purposes of the audit.

In our opinion and to the best of our mformation and according to the explanations given o U8,
the statement of financial position, the staement of profit ot loss, the sttcment of
comprehensive income, the statement of changes in equity and the starement of cash fows
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companics Act, 2017
{XIX of 2017}, in the mannct 50 required and respectively give a troe and fair view of the state of
the Company's affairs a5 at June 34, 2021 and of the proft, other comprehensive income, the
changes in cquiry and its cash flows for the year then ended.

Basis for Opinion

We eonducted our audit in aceordance with Intemational Srandards on Auditing (15As) as
applicable in Pakistan. Qur responsibiliies under those standards are further described i the
Awditar's Reghonsibiiities for he Audit of e Fimamagal Afatzments gection of our repart. We are
independent of the Company in accordance with the Intemational Ethics standards Board for
Aecountants' Codr af Ethics for Profesdianal Acwriams 25 adopied by the Institute of (hartered
Accountants of Pakisan (the Code) and we have fulfilled our other cthical responsibilities in
—cenrdance with the Code. We believe that the audit evidence we have obrained is sufficient and
appropriate to provide a basis for our opinkon.

Information Other Than The Financial Statements And Anditor's Report Thereon
Management is responsible for the sther information, The other information comprises the

fiemation included in the Annual Report, but does ot include the financial statements ancd our
anditor’s report thereon.

Chur apinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion therson,

In connection with oue audit of the fnancil statements, our responsibility is to read the other

information and, in domg o, comnsider whether the other information is materially inconsistent
with the financial statements of our knowledge shtained in the audit or otherwise appeats o b
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materially misstated, 1f, based on the work we have perfommed, we conclude that there 15 a
material mussratement of this other informadon; we ane I.'l:li.ll.li-.'l."l.‘il o feport that fact. We have
nothing to report in this regaed,

Responsibilities of Management and Board of Dircotors for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting and reportng standards as applicable in Pakistan and the
requireinents of the Companies Act, 2017 (XIX of 21T and for such Intemal control as
management determines s necessary fo enable the preparaion of hnancual statements that are
free from material misstacement, whether due to frand or error

In preparing the financial statements, management 15 responstble for assessing the Company's
ahility to continue as 4 going concern, disclosing, as applicable, marers related to going concem
and using the going concern basis of accounting unless management either intends 1o bguidate
the Company or to ceuse operations, or has no realistie alreenative but to do-so.

Board of Directors are responsible for overseeing the Company’s Anancial reporring process.
Aunditor’s Responsibilities for the Audit of the Financial Statements

O objectives are to obiain reasonable sssurance about whether the financial starements a5 o
whale are free frome-matenal mizseatement, whether due to fraud or error; and to issue an
auditor’s eport that inclades our opinion. Reasonable assurance 15 2 high level of asunimee, but
is mot a guarantee that an audit conducred i sccordance wath 15As 25 applicable in Pakisean will
always detect a material misstarement when it exasts. Misstarements can arise from fraud or enmor
aiud ave considered matertal if, ilidivjduui]}r o in the apmre ke, l'h.l.::.-' el t'l.-ﬂ'é;l‘mﬂ.hlf.? b -::-:pt,-:,'u,-:!
o anfluence the eeonomic deciiions of usérs mken on the basis of these inancal stacements.

As part of an audir in aceardance with [SAs as applicable in Pakistan, we exercise professional
judgment and maineain professional scepteism throughout the aadie. We also:

o ldennfy and assess the rnaks of materml misstatement of the Anancial statements, whether due
to fraud or error, design and perform audit procedures responsive to those nsks, and obtain
auilt evidence that is sufficient and sppropriate to provide a basis for our opinion. The sk
of not detecting 4 material nusstatemnent resulting fromy feawd 15 higher than for one resulong
from error; as fravd may imvolve collusion, forpery, intentional omissions, misrepresentations,
o the override of nternal contrpl.

& OUbtan an understanding of internal control relevant to the audic 1n order o design audir
procedures that arc appropnoate in the orcumstances, but not for the purpose of cxpressing
an opinion on the effectiveness of the Company’s internal control,

¢ Evaluate the appropnatensss of accounong policies wsed and the reasonableness of
accounong estimares and relabed disclosures made by management.

¢ Concude on the appropoateness of managements use of the poing concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exises
relared o events or condinons that may cast significans doube on the Company's abalary
contmue as a peing concern. [ we conclude that 2 matenal uncertnty cxsts, we are regud
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1o draw artention n our auditor’s report to the relnted disclosures o the fnancial statements
or, i such disclosures are inadequare, w modify our opinion. Cur conclusions are based on

the
L |

audit evidence obrined up o the dare of our auditor’s ceport, However, future cvents or
ditiong may cause the Company i cease 1o CORDOUE 18 3 gHINg concem.

o  Evaluate the overall presentation, structore and content of the financial statements, including
disclosures, and whether the financial statements represent the underdying transactions and
events in i manner that achieves fair presentation.

We commumicate with the Board of Directors regarding, among other matters, the planned scope
and timing of the audit and sipnificant sudit fAndimgs, including any significant deficiencies m
internal conrool thae we idr:nl:iﬁr duﬂng our audie

Report

on Other Legal and Regulatory Requirements

Based on our audit, we further report that, i our opinion:

)

b)

Proper books of account have been kept by the Company a5 required by the Companies
Act, 2017 (XIX of 2017);

The statement of financial position, the smement of profit or loss, the staement of
comprehensive income, the statement of changes in equity and the starement of cash
flows together with the notes thereon have been deawn up in conformity with the
Companies Act, 2017 (XX of 2017) and are i agreement with the books of account and
CCILICms,

lnvestments made, expenditure incurred and puarntees extended dunng the year were
for the purpose of the Company’s business;

No zakat was deducnble at source nnder the zakat and Ushr Ordinance, 1980 (XVIII of
1 980%; and

The Company was in complance with the requirement of section 78 of the Secarites Act
2015, and the relevant requirements of Securnes Brokers {Licencing and Operations)
Repulanons, 2016 as ac the date on which the Financtal Statements was prepared,

The engapemenr parmer on the audic esulting in this mdependent auditor’s: report 15 Mo
Muhammad Aslim Khan.
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FIRST STREET CAPITAL (PRIVATE) LIMITED

Statement of Financial Position
Ao 30 Jowe, 2021

ASSETS

Mon-cutfent assces
Prn!'mr'l'_l.' and equipment
Intangible assets

Long term investments
Laong term deposits

Cutrent asseis

Teade debis - net

Dieposits, prepayments and other recelvables
Iacome tax refundable

Shart term wvestments

Cash and banls balances

EQUITY AND LIABILITTES
Shuare capital and reserves

Issued, subscrbed and pasd-up capaal
Unapproprated profit
Unrealized surplus / (deficit) on re-measurement
of investments measured a1 FYORCT
Total equity

Mon-current liabilities
Current habalities
Trade and other payables

Ehort-term borrowisggs
Prevvizion for taxation

Contingencics and commitments

The auwexced modes jrom o 37 mn?.ﬂwﬁ' poart o there (Tnageial Stalements,
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June-21 June-20

Rupees Rupces
1,088,707 1,500,352
2, 3000, (O 2 5HILKR
30534079 46 BRE61G
k), LN 300,000
35,322, 886 51,274,968
476,070 B, 841,508
367403 5271337
1 463473 1,110,228
TTA04.275 17,608,001
1,424,433 2,400,591
84,502,281 33,292,126
119,825,167 54,567,004
SO0 &1 D
43,438,872 1,935,844
19,756,533 25 484, 616
113,195,405 80,820,401
3044470 1,153,742
3ALLA03 2,592,891
175,829 -
6,629,762 3,746,633
119,525,167 %SET,UEH
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FIRST STREET CAPITAL (PRIVATE) LIMITED

Statement of Profit or Loss
Far the year ended 30 [une, 2021

Jume-21 June-2i
Neie Rupcees Rupees
Olperating revenue 19 1,345,195 B3, 150
Gain / {loss) on sale of short term nvestments E3598.130 (173,714)
Uneealzed prin / (Ioss) on remeasurement of
mvestments classified at FVTPL 28811242 478,005
44,054,567 LE43,107
Operating and adimimnusteative expenses 20 (4,451 269 (i (it 58]
Operating profit / (loss) 19,603,298 (2,418,479
Financial charges 21 (5.458) (453)
Chher income and losses 22 rarvmy 1,185,693
Profit / (loss) before taxation 1,676,857 (1,233, 23E)
Taxation 23 (173,820) {143,50M)
Profit / (loss) for the year 41,503,028 (L376,742)
S —
Eamings/ (loss) per share - basic 24 B.30 {0.28)
The annexd woter frome ! oo 37 f i part af Hhere fEmancal Malemeris,
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FIRST STREET CAPITAL (PRIVATE) LIMITED

Sratement of Comprehensive Income
For the year ended 30 June, 2021

z021 2020
MNode Rupecs Rupees
Profit / {loss) for the year 41,503,028 (1370, /4
Other comprehensive income:
Items that will not be reclassified subsequently to profit or loss

Unrealized gatn / {loss) during the pesiod in the market value of

investments measured ar VO] (0,128,083 4,127 057
Total comprehensive income / (loss) for the year = 32,374,944 2,750,316

The anmexcea moves ffoe £ 00 37 form an inteprad pant of thede financial Savenents
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FIRST STREET CAPITAL (PRIVATE) LIMITED

Statement of Changes in Equity

Az at 30 Jame, 2027
Linrealbizid
ELH.'PILLI .l|I
Igsued, U . (deficit) on re-
subscribed and B measwrcinent of Total
i profit) {hoss) :
paid-up capital investments
measwred at
FYOCI
(RSEE TSR] | 1. . T GO R,
Balance az at June 30, 2019 0,000,000 3,312,556 34,757,559 78,070,145
Total comprehensive income for the year
Profir / (loss) for the year = (1,376,743 . (1,376,742
Oither comprehensive income;’ (loss) 3 4127057 4,127 1057
. {1,376,742) 4,127,057 2750316
Balunce as at June 30, 2020 S0, 000, (W 1,935, 844 el A 0,820 461
i
Total comprehensive income for the vear
Profie [ [loss) For the year - a1, 505 028 41 503 A28
Ohher comprehensive income/ (loss) - (9,125,083} R R R E N
: 41,303,028 (9,128,083) 32,374,944
Balance as at June 30, 2021 50,000,000 43,438,872 19,756,533 113,195,405
- TR e e T —

Tihe anmesced wades from: o 37 form an insograd pard of Heere fiwamaal siatemenis.
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FIRST STREET CAPITAL (PRIVATE) LIMITED

Statement of Cash Flows
For the year ended 30 June, 2021

2021 200
Note Rupees Rupees
CASH FLOWS FROM OPERATING ACTIVITIES
Profc / (loss) for the year 41,676,857 (1,233,238}
Adjustments:
Drepreciation and tmpaiemens 437,303 395 Tah
Provision for doubtful debts 64,679 3
Reatized [oss / (gain] an sale of short-rerm Investments [F3.R08,150% 173,714
Unrealized loss / (grin) on short-tepm investments (28,811,243} BT8R, 605)
Ineerest income R55 39 1,065 491
(41,351,994) 658,299
Operating profit before working capital changes 324,863 (574,937)
{Increase)/decrease in currcnt assets
Trade Diebia 8,365,338 (7.0 DG4y
Lmns |1:|1|;l aclrances = 15.?';":!'
Deposit, prepayments and other secetvables {402.694) {660,105
Increase /{decrease) in current liahilities
Trade and other payables 1,890,728 (2,019,095
9353873 (10,642,376)
Cash generated from / (used in) operations 10,178,735 (10,217,315)
[nterest pad =
Taxes paid r353,245) 234767
Proceeds from sals of / (acquisition of shert-tetm investments [26,279,604) 11.024.06%
(26,632,849) 10,789,307
MNet cash from operating activities (16,454,114) {423,00%)
CASH FLOWS FROM INVESTIMNG ACTIVITIES
Teareresr received CB55.394) (100040
Acquizsition of property and eqpupment 835,657) -
Dreepease [/ {inceease) in long-term deposits 16,350,437 0,000
Net cash generated from /[ {used in) investing activities 14,659,384 {969,491}
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from / (repayment of) loans | 818,572 ” GG £60) |
Net cash generated from [ {used in) financing activities 18,572 i, G
Met (decrease) fincrease in cash and cash equivalents (76,158 {787.B43)
Cash and cash equivalents at the beginning of the vear 2,400,591 3,158,454
Cash and cash equivalents at the end of the year 13 1,424,423 2,400,511

Tie anpeced noves from 1 2o 37 forme an intapral part of these Fradal siateneonts,
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FIRST STREET CAPITAL (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
For the year ended June 30, 2021

LEGAL STATUS AND NATURE OF BUSINESS

First Street Capital (Private) Limived (the "Company") was incorpurated in Pakistan on March 31, 2006
55 @ private limited company, limited by shares, under the Compamies Ordinance, 1984 . The Company’s
r:ﬂ.ial:l:md office i situated at Hooze # §3-A, .'!'LE-I:II'H Eden City IVHA Phase B, Lahore. The Coumpany is
a holder of Trading Rights Entitlensent Certificate ("TREC") of Pakistan Stock Exchange Limated. The
Company 15 principally engaged in the business of investment advisory, purchase and sle of securites,
financial consultuney, brokerage, underwntmg, portfolic maragement and secunties research,

2. BASIS OF PREPARATION

21.

2.2

24.

Statement of compliznce

These financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounting and reporing standasds as applicable in Pakistan

comprises af:

Financial Reporting Standard for Small and Medium Sized Ennties (IFRS for SMEs) issued by the
International Accountng Standards Board (TASH) as notified under the Companies Act, 2017; and
Peovisions of and directives issued under the Companies Act, 2007, and relevant provisions of the
Secusities Beokers (Licensing and Crperstions] Regulatons 2016 {the "Regulanons™),

In case requirerments differ, the provisions or directves of the Companies Act, 217 and/or the

Regulanons shall preval

Accounting convention

These financial statements have been prepared under the historieal eost convention, except

Investments in quoted equity secusities {whether elassified as assets at faur value through profit or
loss, or at far ealue thru;:-ugh other mm.g:-rehen_ﬁ'.'u in:||:i-c:-|:|.'|.-|-_'_:|r which are eareied ac far value;
Invesmments mn wnguoted equities, messured at far value throwgh other comprehensive income;
lovestments in associates, which are reeonded 10 sceordanee with the equity method of acconnong
for such investments; and

Dervatve  financial instruments, which are marked-to-marker a3 approprare under relevant
:I.I:ﬂ_'l-lll'ltil'lg and TEPOTING sranclards.

Functiomal and presentation currency

[tems inclided in thege Anancial staterments ace messured wsing the cderency of the PEMALY ECONOMK
envirorament in which the Company operates. These financml statements are presented m Pak Rupees
whuch i the Company’™s funceional and presentaton o

Accounting estimates and judgments



The preparation of financial statements 10 conformity with approved accounnng standaeds requares
management to make judgments, estimates and assumptions that affect the applicanon of sceountmg,
policies and the reported amounts of assets, labilites, income and expenses. The estimares and
asacciared assumptions are conunually evaluated and ase based on hustorical expencnce as well as
expeetations of fumure events and various other factors thar are beheved w be rensonable onder the
circumstances, the results of which form the basis of making judgments about the canying values of
assers and liahilities that are not seadily apparent from other sources: Actual cesults may differ from
these eqtHmates.

Areas involving a higher degree of judgment or complexity, or arcas where assumprons and estimates
are 4.-|E-ni:[i.|:a-_nr to the Campany's financial sratements ate as follows:

i
{1z}
{4sd)
{iv)
(v
(vi)

5.

2.5.1.

2.5.2,

Esttmates of useful lives and residual valoes of items of property, plant and equipment (Note 3);
Esmmares of useful lves of intangible assets Note 61,

Allowance for credit losses (Note 4.5.4);

Fair values of unguoted equity investments (Note 7;

Classification, recogritson, measurement [/ valuanon of Ananceal mstrements [Note 4.35 and
Provision for taxation (Mot 17}

New standards, amendments [/ improvements o existing standards  (including
interpretations thereof) and forthcoming fequirements

Amendments to approved accounting standaeds and interpresstions which became effective during
the year ended June 30, 20217

Diuang the year, certain new accounting snd reporting standards / amendments [/ iterprecatoens
hecarme effectve and applicable 0 the Company. However, since such updates were oot conswdered
oy be relevant to the Company's financial reporting, the same have not been disclosed hese,

Mew [/ tevised accounting standards, amendments o published accounnng standands and
interpretations that ane not vet effective.

The following Intemational Financisl Reporting Standards {IFRS Standards) a5 nobbed usdet the
Companies Act, 2017 and the amendments and mterpretations theseto will be effecuve for sccownung
peniods beginning on of after the date specibied below;

Amendment to IFRS 3 ‘Business Combinatons' - Definition of a Business (effecuve for business
cosmhinations for which the scquisnon date is on or after the beginning of znnual penod begnaing
en or after Januacy 01, 2020). The LASB has issued amendments wnung to resolve the difficalties
that atise when an entry determines whether it has acquired a business or a group of assets. The
amendments claeify that o be considered 2 business, an sequiced ser of actvities and assets must
incluce, at & minimum, an input and a substantve process that together significantly contabute 1o
the ability to creare ourputs. The amendments inclade an election o use 4 concentration test. The
application of the amendment = ngr likely to have an mpact oo the Company's finneial

statements



- Amendments o LAS 1 Presentapon of Financml Sratements’ and [AS B I."I.l.'-'l.Tl::'l-'lﬂ|-'ll¥ Policies,
Changes in Aceountng Hetsmates and Errors' (effective for annual perinds beginning on of after
January (1, 2020). The amendments are intended 1o make the definiton of matedal in IAS | EREIET
to understand and are not intended to aleer the undedying concept of materiality m IFRS Standards,
In addition, the IASE has also ssued puidance on how to make matenaliry judgments when
preparing their general purpose financial stasements i secordance with [FRS Standasds. The
amendments are not likely 1o affect the financial staternents of the Company

Interest rate benchmark reform which amended TFRS O, TAS 39, IFRS 4, IFRE 7 and IFRS 16 15
applicable for annual fAnancial perods beginning on cr afer Janvary 01, 2021, wath earher
application  permitted.  The amendments intoduce o practical expedient W account o
modifications of fmancial assets or labilites if 2 change results directly from [BOR reform and
oecur on an ‘economically equivalent' basis. In these cascs, changes wall be accounted for by
updating the effective interest rare. A similar practical will apply under IFRS 16 for Jessees when
accounting For lease modification required by [BOE reform. The amendments also allow 2 seried of
exemptions from cegular, stnct mlbes around hedee accountings for hedging selanonships directly
affected by the mterest eare benchmark reforms: The amendments apply retrospectvely wirth catlicr
app]j:nr.i::-n !:-L'rl::u!l.i:l:l- HE\dE‘inE r:lal:'umihips |'I!'E\".Ir.lﬂ.l.'i]f.-' dizcontnued '-'-I'.IJI:'][:" hecause of Ehﬂﬂlllt!i
resulting from the seform will be reinstaied if cerain condinens are awt. The amendments are not
likely to affece the financial statements of the Company.

Amendments to [FRS-16- LASB has issued amendments o IFRS 16 (the amendments) o provide
practical relief for lessees n accounting for rent concessions. The amendments are effective for
periods beginning on o aftet June 01, 2020, with earlier applicanon permitted, Under the standard’s
previcus requirerments, lessces assess whether rent concessons are lease modificanons and, if so,
apply the specific puidince on accountng for lease modiicanons. s genenilly invelves
remeasuring the lease Hability using the revised lease payments and o revised discount rate. In lighi
of the effects of the COVID-19 pandemac, and the face that many lessees are applying the standard
for the first ume in their financsl statements, the Board bas provided an opuonal practical
expedient for lessees. Under the pracucal expedient, lessees are not required to assess whether
eligible rent concessions are lease modifications, and mstead are permirted to account for them sz 4F

they were not lease modifications.

The practcal expedicnt introduced m the 2020 amendments enly appled w0 rent concessions for
which any reduction in lease paymenis affecied payments ongmally due on oe betore June 30, 2021, In
the light of pessistence of economic challenges posed by COVID-19 panderuc, the Board has
eatended the pracucal expedient for COVID -1% nelated o rent concessions by one year we, permittng
lessees 10 apply 1t to rent concessions [or which any redwction m lease payments odginally due on or
before June 30, 2021,

Rent concessions are elgible for the pracocal expedient if they occur 25 2 ditect consequence of the
COVID-19 pandemic and if all the follarng cotena ase met:

a1 the change in lease payments results m revised conssderanen for the lesse thar 13 substanually the
Aior the lease immediaiely preceding the change;
baly payments oniginally due on or before 30 June 2021; nad

sarne us, of less than, the consideramo
b any reducton do Jedse payments affects



¢) thete is no substantive change w the ather terms and condivons of the leass.

2.5.3

The above amendments are not likely 1o affect the Anancial statements af the Company,

Clissification of labilites as current or non-cuarrent (Amendments to LAS 1) effecuve for the anial
penod beginning on or after January 01, 2022 These arnendments i the standards have been added
to further clarify when a liabiliey 15 classfied as curment, The standard also amends the aspect of
classification of Lability as non-current by requing the assessment of the enny’s nghtat the end of
the reporting period o defer the sertlement of labdiry for at least mwelve moniths after the reporting
pessod. An entity shall apply those amendments retrospectively s accordance with TAS 8. The
amendments are not likely to affect the Anancial sttements of the Company,

Oinerons Contracts — Cost of Fulfiling a Contsact {Amendments to LAS 37) effectve for the annual
perind begrisming on or after January 07, 2022 amends 1AS 1 by mainly adding pargraphs which
charifies what comprise the cost of fulfilling a contract, Cost of fulfilling a contract is relevant when
determining whether a contract 15 Onerous. An enoty 15 requiced Lo apply the amendments 1o
contracts for which it has not vet fulfilled all its obligations a1 the beginning of the anoual repormng
period in which it fiest apples the amendments (the date of maal apphcanon). Restement of
comparatve informaon is not requared, instead the amendments require an ennoty to recognize the
cumulative effect of mtally applying the smendments as an adjustment 1o the opening balance of
retained eamings or other component of equity, as approprate, at the date of ttil apphcaton
The amendments are not likely to affecr the financial statements of the Company.

Property, Plant and Equipment: Proceeds before Intended Use (Amendments ro LAS 16) effective
ot the annmal period beginning on or after January 01, 2022 clarifies that sabes proceeds wradd cost of
irems produced while bringing an stem of property, plant and equipment 1o the location i
condition necessary for it to be capable of opeeatng i the manner inteaded by management g,
when testing etc., are recognized in profit or Joss 10 accosdasce with applicable Standards. The
ennity measures the cost of those iterns applying the measurement requirements of 1AS 2 The
standard also removes the requarement of deducting the net ssles proceeds from cost of tesing. An
entiry shall apply those amendments resospectively, bur only to items of property, plant snd
equipraent that are brought to the loeation and condition necessary far them o be capable of
operating in the manner intended by management on or after the beginning of the earlest rersod
presented i the financml smtements in which the couty fiest applics the amendments. The entity
shall recopnize the ewmulatsve effect of mninally applying the amendments as an achjustimenr w© the
OpEning balance of retauned earrungs (o1 pther component of equiry, a8 ﬂ.pprﬁpriﬂ.m_l ar the
bepnning of that eardiest perind presented. The amendments are not Bkely 1o affect the firancial
sratesnents of the Company.

Annual Improvements o IFRS standards 200 8- 20210k

The following annual improvements to IFRS standards 2018-2020 ase effecove for annual reporting
periods beginning on or after January 01, 2022

IFRS & — The amendment clanfies
entiry [the borrower) and the Bender,

ran entry incledes only fecs paid or recerved beteeen the
cluchng fees pud or reecved by echer the endty or the




S

lender on the other’s behalf, when it applics the ‘10 per cent’ test in pacagraph B33.6 of IFRE % in
assessing whether 1o derecognize a financeal babibiry,

- IFRS 16 = The amendment parmally amends Hlustrative Example 13 accompanymng [FRS 16 by

excluding the illusteation of retmbursement of leasehold improvemnents by the kessor, The ehjectve
of the amendment is tm resnlve any potental confuseon that maght anse m lease incentives,

- TAS 41 = The amendment semoves the requirement in parsgraph 22 of TAS 41 for enfines

exclude taxation cash flows when measumg the far value of a biological asser using a present value

technigue.
The above smendments are not likely to affect the financial statements of the Company.
IMITIAL APPLICATION OF IFES 16

The Company fnancial staterment’s has wo tmpace of the International Financial Repornng Standard
(TFRS) 16 Leages.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4.1

Significant accounting policies appbed in the prepamnon of these financml staements are set out
below. These policies have been consistently apphed to all years presented.

Property and equipment

Iems of propeny and equipment are stated ar cost less sccumolated depreciaton (f any) and
impattment losses (1f any). Cost includes expendimure that 1= directly steriburable m the acquesinon of
thi erems,

Suhsequent costs are included in the canying amount as appropnate, only when it 3 probalile thar
future econorme benefis associaed with the tem wnll flow m the Company and its cost can be
mensured reliably. The corrving amount of the replaced part is derecognmzed. All other wepairs and
maintenance are charred to the statement of peofit or logs accoun! during the year in which they are
incurred. Subsequent eosts are meluded in the asset’s carrying amount or recognized as o Separate
nssed, as appropoate, only when it & probable thar forure economic benefits assocated with the em
will fow to the Company and the cost of the item can be measured reliably, Where such subsequent
costa are incursed 10 replace pars and are capimalized, the carrying amoemnt of replaced parts i
derecognized. All other sepair and maintenance expenditares are charged o profr or loss during the
year in which they are sneursed.

Diepreciation on all items of property and equipment is caloulared using the reducing balance method,
i aecordance with the rates dpecified in note 5 to these fimancial statements and afrer taking into
account residual valee, (f mareral. Fesedual valwes and vseful lives are reviewed and adjusted, of
approprate, at each balance sheet date. Depreciation is charged on an asset from when the asset 15
available fior uze uatil the asser 18 disposed of,




4.2

An item of property and equipment is deresognized upon disposal or when no future benefiss are
expected from irs use or disposal. Any gain or loss avising on asset derecogninon fcalculated as the
difference between net disposal proceeds and the carrving amount of the ssset) i included in the profit
and boss account 1o the year m which the asset 15 desecognized.

The assets resadual vaboes, cicprtciaﬁ-:m methods and weeful lives are reviewed, and adjusred if
appropriate, at each fimancial vear end. The Company's esumate of residual value of praperty and
equipment a5 at June 30, 2021 did not require any adjustment.

Intangible assets

Intangible assers wath mdetinie vseful hres, meluding Trading Rerhe Entitlemen: Certihcate ("TREC",
are stated ot o3t bess acoumulited mmpairment kosscs, if any. An intangible asset 18 conssdened s having
an indefinite useful life when, based on an snalysis of all relevant fewors, these 15 no Toreseealbile Lo
to the period over which the asset is expected to generate net cash inflows tor the Company, An
intangible asset with an indefinite vseful life & oot smormeed. Howeves, 1t 14 tested for impairment at
each balanee sheet date or whenever there is 20 indicaton that the asser amy be impaired. Giing or
losses on disposal of inmngihle sssets, if any, are recognized in the prafic and loss account dunng the

vear in which the assets are disposed of-

4,21, Membership cards and offices

4.3

dd.

4.5.

Thas is seated ar cost bess impatment, i§ any. The carmying amount 15 reviewed a each reparting date 1o
assess whether if = in excess of its recoverable amount, and where the carryping value exceeds estimated

recoverable amount, it is wotten down to its estimated secoverable amount.

Investment property

Investrent peoperties are held for capital appreciation and are measured inidally at its cost, inchding

trnsacion Codis.

Subsequent to wunal recognition, investment properses are measured b G valoe at each reportmyg
date. The changes m fair value sre recopnzed in the sttement of profit or loss.

Investment in associates

Assockates are all entities over wlich the Company has significant influence but net control
Investments in associates where the Company has significant influence are accounted for using the
equity method of sccountng. Undes the equity method of sccounting, investments in assooiates e
ininally recognized ar cost and the carrying amount of investment s increased or decressed to
recognaze the Company’s share of the pssociare's post-acquisison profits or losses n income, and its
share of the post-acquisition mevement in seserves 15 recogrized in other comprehensive income.

Financial insiruments




451, The Company classifies its financial asscts in the following three categorics:

(@ Financial azsets measuned af amarnzed cosg
{h Financial assers measured at fair value through other comprehensive income (FVOCE); and
(€) Finanicial assets mensured at fair valoe through profit or loss (FYTPL]L

a) Finuncial assers measured at amortized cost

A financial asser is measured at amortized cost if it is held within business mode] whose objectve is 1o
hald asses 1o collect contractual cash Oows, and 15 contrachual tefma give nse on speciied dates
each fows that are solely payments of principal and nrerest oz principal amount cutstandig,

Such financial assets are waitially measured ar fair valoe ples tansaction costs that are directly
artributable fo the acquisition or issue thereof,

by Financial assets at FYOCL
A financial asset is classified as at fair value through other compreehensive income when either:

fil It is held within 2 business model whose objecove is aclieved by both colleceny contractual cash
flows and selling fnancial assets and its contractual terms give rise on specified dates o cash fows
that are sokely payments of prncipal and interest on the principal amownt cutstanding. o

fiiy It 15 an anvestment i equiry instrument which i desigmated as at fair value through other
comprehensive icome in accordance with the wrevocable dlection avaable 10 the Company as
iatisl recogninen. Such financisl assets are ininally measuzed at fur value plus ransacioe costs dar
are directly attabutable to the acquisition or 18sue theseal

¢) Financial assets at FYTPL

A financial asset shall be measured at fair value through profit or loss wnless i & measured @t
armortized cost or at fair valee through other comprebensive inoome, a3 afonesad.
Such Anancial assers are imtally measured at Fair value

452, Imirial recognition

The Company recognizes an investment when and only when it becomes o party 10 the contraciual
provisions of the instrament evidencing investment.

Regulas way purchase of investments are recognazed usng settlement date accounting Le. on the dae
on which serdement of the purchase mansaction takes place. However, the Company [ollows wrade
date accounting for i3 own (the house) investmegts. Trade dare 45 the date on which the Company

comamnits to purchase or scll it2 aseet.




Transactions of purchase under resale (reverse-repo) of markeable secuntes including dhe secunnes
purchased under margin trading sysoem are entered into ar coneracred raees for specified periods of
time- Amounts paid under these ageeements n respect of reverse repurchase fransachons are
recognized a8 # recervable, The difference berween purchase and resale price 1s treared as income from
reverse repurchnse transacoons i1 marketable mansacioens [ margn eading system and accrued on g
time proporion basis over the life of the reverse repo agreement.

4.5.3. Subsequent measurement

a) Financial assets measured at amortized cost

These AssetE SIbe xuhmqul:nti_v mcnsurcd nk nmﬂi;.-:ud cist {;Ect-l:rml:ncd usLng l|.1e_'. plfecikmce mnberess

miethod) bess accumulated mpairment losses,

"Interest [/ markup income, foreign exchange gains and losses and impaurment losses ansing from such
fancial assets are recopnized in the profit and loss account,

B) Financial asseis ar FYOCT
These are subzequently measured at fabr volue less scoumulated impaimment loeses,

A gmin or loss on o Gnancial asset measured ac Par value through other comprehensve moome 15
recognized m other eomprehensnee icome, except for imparment gans or losses and foregn
exchange gains and losses; until the fnancial asser is derecognized or reclissified, When the financial
asser 15 derecognized the comulative gam or loss previoushe recognized in other comprehensive icome
i reclassified from equiry to profit or loss 85 a reclassficanon adjustment (except for mvestments 1n
cguity  wsouments which are desipnated s st fair walue  throwgh other
comprchensove income in whose case the comudatve gain or loss previously recognized in other
comprehensve income 18 aot eo reclassified). Interest is calcubated wsing the effective interest method
and is recognized in profic or boss.

¢} Financial azsets at FVTPL
These assets are subsequently measured ar fur value.

Met puns or losses ansing from measurement of such financaal assets as well as any interest mcome
peenung thereon are recognzed 0 profit and boss account.

454 Impairment




Fimancial assets

The Company applics a theee-stage approach to measure allowance for credit losses, using an expecied
credic Ioss approach as required under TFRS 9, for Anancial assees measured at amortized cost. The
Company's expected credit loss impaiement model reffects the present value of all cash shortfalls
related to default events, evither over the following pwelve months, or over the expocmed lfe of a
financial mstrument, depending on credit deterioration from meephion. The allowance [ provision for
eredit Ingses reflects an unbinsed, probability-weighted outcomes which considers muluple scenanos
based on seasonable and supportable forecasts.

Where there has not been a signsficant decrease i credit risk smee witsal recogniion of & Enancl
msteament, an amount equal 1o 12 months expected credst loss 15 reconded. The expected credin loss =
computed using a probability of defanlt occurnng over the next 12 months, For those mstmmenrs
with 4 remaining mateity of bess than 12 months, a probabaliy of defaoh corresponding o the
FEMAININGE term b0 malenty & ueed.

When # financial instoument experiences @ significant increase in credit sk subsequent to asiginatson
but s not considered to be in default, or when a financal instrument is considered 1o be m defaul,

expecred creddit kiss 15 compured based on Lifetme expected credit losses.

When determiniey whether the credit msk of a financial asset has increased sigificancdy smce gl
recognition, and when cstmatng expected credu losses, the Company considers reasonzble and
supportable informarion thar 1s relevant and svadable without undue effort or cost This inchsdes both
quantitative and qualitative informanon and analysis, based on the Company's hastoneal expenence and
informed credit assessments, including foreard-looking mformanon.

Foreard Jooking informanon cludes reasomable and supporable forecasts of future events and
coonomic conditions, These nclude macro-economic information, wheeh may be reflected through
qualitative acjustments or overlays. The estimation and applicaton of ferwasd-looking information
may req_u:i.t\e ﬂgﬂillmnl ildemtl‘lT

Loss allowances for financial assets meusured ar amoruzed cost are deducted from the gross carepag,
aeaunt of the assets, The gross carrying amount of 4 financial asset is weinien off when the Company
has w0 reasonable expectation of recovenng a fmancial asset wn its entirery or 4 pornon theseof. The
Company makes this assessment an an individual asset basis, after consideration of muliple hastone al
andl forward-looking factors, Financial ascers thar are written off may still be subsect 1o enforcement
activities in order w comply with the Company's processes and procedures for recovery of amounts
due.

Mon-financial asseis

The careying amounts of non-financial assets are assessed ar each reporting date w ascertan whether
there is any indicanion of imparment. [f such un wdicanon exists, the asset's recoverable amounr -
defined ag the higher of the asset's fair value less costs of disposal and the assecs value-in-use (present
value of estimared future cash Bows using a pre-tax discount rate that reflects current macker
pssessments of the gme value of money asscr-specilic wisk) - 18 estmated o derermane the extent

of the impairment Joss.




&.in,

4.7,

4.8,

4.9,

4.10.

4.1L

For the purpose of sssessing impainment, assets are grouped into cash-generating units: the lowes
lewels for which there are separately idennfiable cash fows.

Offsetting of financial assets and financial kabilities

Financial assets and liabilises are off-ser and the net amount 15 reported in the statement of Enanceal
positeon if the Company has a legal right 1w set off the transscton and also ntends ether 1o senlde on a
net basis or to pealise the asser and serde the lability ssmultaneously,

Trade debis and other receivables

Trade debts and other receivables are stated mitially at amorised cost using the effective interest exe

priethod,
Prowvision is made on the basis of hfenme ECLs that sesulr from all possible defaalt events over the
expected life of the trade debis and other recenrables. Bad debrs - are written off when considesed

irrecoverahle.
Cash and cash equivalents
Cash and cash ecuuivalerits ase earried at cost and include cash in hand, balances with banks . custent

and deposit accounts, stamps in hand, other shortrerm highly bguid sovestments with onginal
maturities of kess than three months and shon-term munning Gnances

Bnrmwingi
Borrowdngs are recopnized inimally at fair value, per of anribuable transacoon costs mcurred.
Boreowdngs are subsequently casried ar amortmed cost; any diffesence berween the proceeds (pet of
transaction costs) and the redemption value is recognized in the statement of profit or less accousnt
over the period of te borrowngs using the effectve interest method.

Trade and other payables
Trade and other payables are recognized ininully at far value plus dircctly arebuable cost, if any, and
subsequently measueed at amornzed cost using the effectsve ntesest method. They are dlasafied s
current if payment 15 due within raelve months of the reporing date, and a5 non-current otheswiae,

Siaff retirement benefits

The Company did not have any sensement benefies plan

412, Taxation

Income wx expense comprises cugrent and deferred mx.

Current




Prowisinn for current taxation is based on mxable income for the year determaned in accordance with
the prevailing kew for taxation of income. The charge for cusrent tax is calculated usmg mics enactid
or substantively enacted at the reporting date, and wkes into account tax credits, exemptions and
sehates available, if any. The charge for curnent tax also inchides adjustments, where necessary, redatny,
o peiot years which arise from assessments framed [ fmlized dunng the year

Dieferred

Dreferred tax s accounted for using the balance sheet kabilbiry method i respecr of all emporary
differences at the reportmg date berween the mx base and carrying amount of asset and habilines for
financal repormng purposes

Deferred tax liabilities are genesally secognised for all taxable emporary differences and deferred tax
assers are recopnised for all deduenble remporary differences and carned forwand unused mx losses, ©
the extent that it is probable that furure taxable profit will be available agmnst which the deductble
temporary differences and carned foroard unused s Josses can be wtilized. Carrying amount of all
deferred tax assets are reviewed at cach teporting date and ase reduced to the extent that s no longer
probable chat the relased tax benefit wall be realssed.

Deferred tax assets and Liabilities are messured at the tax estes that are expected o apply to the pedod
when the asset is realzed or the bability is settled, based on the tax rates that have been enacted or

suhstantally enacied by the reporong date.

Deferred tax is charged of credited in the statement of profit or loss account, except m the case of
iteens credited or chaped o comprehensive income or equiny, o which wse oo ncluded o
comprehensive NCOME OF SqUILY,

415, Provisions

Provisicns are secogized when the Company has 1 present legal or constructive olbligation as a sesult
of past evest and it s probable that an outflow of economic benefits will be required 10 sede the
ohligation aad a reliable estimate can be made. Peovsions are reviewed at each reposting dawe anid
achiuzted w0 neflect the current best cstomate.

14, Revenue recognition

Revenue is recognized 1o the extent that it s probable that vconeme benefis wll dow o the
Company and the amount of revenue can be measured cehably. Revenue 15 measused gt the tur value
of the consideraton received or receivable, net of any ditect expenses. Revenue i recognized on the
following basis:

- Brokerage and commussion mcome i recogrized when brokerage services are rendered.
Dividend income is recogmized when the rght t recewe the dradend s established.
Return on deposits is recopmized wsing the effective ineerest methoxd

- Income on fixed term investments is recognized usinfithe effeceve mtecest method,




- Grains / {losses) acsing on sale of mvestnents aze wcluded in the profit and loss secount m the
perad i which they arise

- Unreshred caprtal graing [ (Josses) adamg from marking to market financial assets are meluded m
profit and loss (for assets measured at FVTPL) or OC] (for assets measured at FYOCD dunng the
period in which they arise.

- Ineome / profit on exposure deposirs is recognized vsing the effectrre mterest rate.

415, Dividend income

Chividends received from investments measured at fur value through profit or loss and ar faur value
through other comprehensive income. Dividends are recopnized in the statement of profit or boss
when the sght to receive payment 1 established, it 15 probable that the economme benefis assocared
with the dividend will Aow to the Company and the amount of the dividend can be measurid relably.
This applies even if they are pasd our of pre-acquisison profits, wnless the dividend cleardy sepresents a
recovery of a part of the cost of an investment. In this cose, drvidend s recogmized n ather
comprehensive tncome of #t relates 0 an investment measured gt G ovalue dhough other
comprehensive moome.

416, Matk up / intcrest income

Mack-up S Hiteresr inCodme §5 r{cnﬂmzcd on o8 ome proporton bass oo de poncipal amount

outstanding and at the rate applicable.

4,17. Bormowings

These are recorded at the proceeds receved. Finance costs are accounted for on acerval basis and e
disclosed ag accned mteresr [ mark-up 1o the extent of the amount unpaid at the reporting dote.

4,158, Borrowing costs

Bomrowing costs are recognized as an expense in the penod in which these are incucred exeept 1o the
extent of borrowing costs that are directly attobutable 1o the scquisinon, constucson ar production of
2 gqualibpng aszer. Such bomowing costs, of any, sre capitaleed gz part of the cost of the relevant asser

4.19.  Fiduclary assers
Assets held in trust orin s hdueaey capacity by the Company ane ot treated as assets of the Company
420, Foreign currency transactions and trunslation

Monetary aszers and Lalalties im foreign currencies are tmnslared oo fonetonal corrency an the raes
of exclnnpe prevading at the balanee sheet date. Trngenons in foregm correncies are reanslaced oo
functional currency ut the eates of exchange prevaling on the dates of the ronsacoons. Forelgn
exchange grins and losses resuliing from the settlement of such ranssctions and Oom ansktion o

:;c:r-l:nd cr:l:hnrnc'lr:: rales nf monetary assets pew] fmbilities denomnnated in rﬂi'EiEI'H CUTSENCics afe

recopnized i income.



.2, Depivative financial insiraments
Derrvanve financel instroments are tecognized ar ther fie value on the date i which a denivanve

conteact s entered into, Subsequenty, any changes in fair values asising on marking 10 market of these
inarruments are taken o the profn and Joss account.

4.22. Related party transactions

All transactons invobeing related parties atsng in the nommal course of busmess are conducted and
recorded at ates that are not bess than marker.




5  PROPERTY AND EQUIPMEMNT

Cost .___.Iﬂheln.”_nl_hnﬁnjmnp_..nnﬁhnu
i ™ prTrE— Riste WV ason
secTapHion ai Jmby I, 2020 (Dispoasls) A at June 30, HG21 Ag @i Julby 01, 2020 For the year As o fune 30,2021 | Jume 30, 2021
—= s, 00"
Famimire & Fonare 127 MK} 463,657 590,657 % E2.717 13,439 121,15 48
..DEE& & LMfface Eyuapenints T8 FTZI00 A5LATE | A 266,378 2349 35k627 P2,
Wehicle 4 1623 - 4, 162103 e 263650 e 01h 2035,545 LERGA
Toeal 4,568,378 RI5 65T A ns 2,978,026 137303 J418 2% 194,37
Cost Accumvubned Depreciaion —
Dewrriprion Asun July 01, 2009 | Additioms [ L e 30,z | AN As at July 01, 2019 Fortheyesr | Anat June 30,2020 | June ma,tﬂﬂ
{Thisposals)
Fs, 'HH'-
Furnirae & Fiouee 17 L7 000 10 397 4420 H2717 44,7
Comguivrs & Offion Equpments 279,575 ETeATS | 260 iR 5,5H1 B, 37R 12,9
Ve 4162003 4,162,003 i) 2,245,062 383,268 262533 1,533,01
[Total 4,563,378 4,560,378 584,267 193,759 2,578,005 5,591, 3




6 INTANGIBLE ASSETS Jun-21 Jun-20
Mote

Rupees Rupees
Trading Rights Entitlernent Certificate ("TREC™) i 2 500,000 25004000
2,500 00K 2 500000
Impairment 4 - :
2,500,000 3 500,000

6.1

6.2

Pursnant to the Stock Fxchange (Corporatization, Demunmlization and Tntegranon) Act, 2012, stock exchanges
operating as puarantee limsted companies were converted 10 public limited companies. Chwnershap rsghts i
exchanpes were segregated from the nght to tade on an exchange As a result of such demutmlizanon and
cotposatization, the Company receved shares of the relevant exchange and a Trading Rights Enntlement
Cerrificate (“TREC™) against its membership card,

The TREC has been recorded as an indefinite-life intangible asset pussuant to the provisions und requirements of
1AS 38 As the TREC is not o commonly tradable instrument, the value approved by the Board of Disecrors of
the Pakistan Stock Exchange Limited ("PSX™) post-mumalization wis wsed a5 the imoal value of the inangsble.
The TREC, which has been pledged with the PSX to meet Base Mintmum Capital ("BMCT) requirements, s

assessed for impaisment in accordance with relevant approved accounting standirds.

7 LONG-TERM INVESTMENTS

lnvestments at fair value through OCI

I5E Towers RETT Mgt Lid (unquoted) - openmg 7 406,884 616 42.757.550
Sale of Shares 18,753,343

HRHTT
Adjustment for remeasurement to fir value A 2AUG 405 4,127,057

741

30,534,179 86,984,616
e Y— ——

As a result of the demuotualizatcn and eomporeatization of srock exchanges, the Company recerved 300000 shanes
of BE Towers REIT Manspement Limueed. CF these, 600 [LEZU, 762 shares] wen held in a sepacate Conreal
[epasiteay Company Lamited ("CDC") sub-aecount, blocked undl they are sold o staigee mvestios, fintae sl
institutions and /ot the geneeal public. The remuining shares (40% of (ol or 1,213,641 shaves) were slloned o

the Company.

These shaves are nciches hsed on any l.':li.ll.'!:lilll.'_l!;\i.' st nre ey :1'.'II'-'L'|_'. iraded. As @ resuly, b value |
estimated by reference 1o the lotest break-up or et asser value pee shase of these shares nonbied by I5E Toweis
REIT Manugremsient Limited. Remeasurement to fair valoe resalted mon gaun of PERER AU 0 the prde v

(3020 PR 4,127,057).

1AW 762 shares of [5F Towers RETT Blupogement Limited are pleslped  wah che PRX o oneer BEE

LN fLTER e BRI P LR




g LONG-TERM DEPOSITS

Cenrral Deposttory Company Limited
Mational Clearing Company of Pakistan Limired

9 TRADE DEBTS

Conzidesed El:u:rd
Comsiclesed dowbtful

Iess Provision for doubiful debts

Mote Jun-21 Jun=20
Rupees Rupees
1060, 006y 1030, CxM
000,000 200,000
00, (0 300,000
.1 476,070 BA41 08
262,765 1408 D86
738,835 9,039,994
9.7 (262,765) (148 (86)
476,070 8,341,908

9.1 The Company holds client-owned secunties with & wotal fair valoe of PER 77,562,790.7 (2020 PKR 32,619,125,
as collareral against trade debis. Refer to note 4.7 for detals around the Company's methodology for computing

estimated eredit bosses under the expecred Joss madel under [IFRS 9,

9.2 Movement i provision agunst twade debis 15 a5 vaden

Orperung balance {as at July 1)

Charged w profit and loss dunng the year

AmounmE witten off dunng the year
Closing balanee (28 at June 3070

10 TRADE DEPOSITS, SHORT-TERM

PREPAYMENTS & OTHER RECEIVABLES

Balance dus from NCCPL
X Exposure

MTS Depasit

rher Receiveahles

1 INCOME TAX REFUNDABLE

Cipening balance (a3 at July 1)
Add: Cirrent year additirns

Less: Adjustment against provision for mxation
Balance at the end of the year

198,080 308,177
G 675 (1100
262765 198,086
262,765 194, (86
1,250 -

F. 200,000 RIS VR
; 2aU2.328
47278 38 B0
3,674,030 327133
1,116,221 1,176,353
353,245 234 76
463473 1,411,120
(300.893y

1,463,473 L1k 22E




12 SHORT TERM INVESTMENTS

14

Investments at fair value through profit or loss

| e ermeents in lidgted securitcs

CASH AND BANEK BALANCES

{azh in hand

Cacsh at bank
Current Accounts

Savingr Aconunts

Mote Jun-21 Jun-20}
Rupees Rupees
77,464,275 17,668,061
e —
Far
424,433 A 5%
1,423,433 2,411,591

131  Cash ar bank includes customers' assets in the arnount of PR 250070 (2020 140,481) held in designated bank

ACCoUnls,

ISSUED, SUBSCRIBED AND PAID-UP CAPITAL

141  Authorized capital

14.2 Tssned, subseribed and paid-up share capital

2.600,000 (2020 26000000 ordinary shares of PKR

10/ - :m:'h, tnsued for eash

each, sened For consideration other than cash

14.3 Sharehalders holding 5% or more of total sharcholding

My Masir Mahmood Khan

TRADE AND OTHER PAYABLES

Trade credimoes:
Payable to NCCPL

Acersed expenses

50000000 (2020: 5,000,000 ) ordinary shares of PR 10 each. 50,000,000 S, 00, (0D
205, DR 26, 000,000
2,400,000 {2020 2,400,000 crdinary shares of PRI 10/ 24,000,000 24,00 )
S, 00,000 50,000,000
—
Mumber of Shares Percentage
Jun-21 Jon-20 Jun-21 Jun-21
4 50,000 4 s ) G L7, A9 02%
10R,GE) G047
2933450 7. 260
3,044,470 1,153,742




16 SHORT-TERM BORROWINGS

Leans from related party

Maote Jun-21 Jun=20
Rupees Rupecs
rad 3411463 7557 a4
3,411,463 2,592,801

16.1 This amount represents interest-free, loan obtained fom Mr. Zulyacniia Khan, 15 related to the Company. This

loan was obtained 1o fund shoe-term working capital needs. As the terms of the loan has not been documented,

the loan has been treated a5 short-term in natare and repayable on demand, consistent with relevant guidance

17 PROVISION FOR TAXATION

Balance ar the beginning of the year
Add:  Currese Year Provision

Less:  Adjustment against advance tax
Balance at the end of the vear

18 CONTINGEMNCIES AND COMMITMENTS

18.1 There are no contingencies or commitments of the Company as at June 30, 2021 {2020 Nil).

1% OPERATING REVENUE

Brokerage moome
Dhiridend inendne

20 OPERATING & ADMINISTRATIVE EXPEMNEES

araff Salaries & COrher Benefits
Audicods Remunesation

Vehicle Running & hMaintenance
Fee & Subscripmon
Entermsinment

Renr, eepair and miscellaneous
Communicanon Charges
Dreprecuaon

Miscellaneous Expenses
Prowision for deubcful debis

2001 Ancditor’s remuneration
Sranitory audit
Certifications and other charges

A

- 137,588
173,829 143,504
173,829 300,892

- [N B0
173,829 =

——

23,376 100 151
1,141,919 TaE M5
1,345,195 B3K, 156

=

CHG0 (00 [REESER ]

346,000 1540t

ORI SIHE I T

175,048 228, 7d0

EET 245 5330
LALATT 276,920

165,300 #3330

437 303 393,739

403 B33 311,109

G 70 .
4,451,269 4,061,586
3da LI 1 50,100
346, 150,000
e —T .




21

7

FINANCIAL CHARGES Male Jun-21 Jun-20
Rupees Rupees
Bank and other charges 3458 453
a5 453
OTHER INCOME / LOSSES

Income from financial assens

M.a.l‘]-:.-l.l:p [$19 1
Bank balances B35.39% 1 0as 441
MTS exposure 1,221,621 268,137
2,077,017 1,337,628
Income from non-financial asscis/labilitcs
=undey / miscellateons noome (151,953
2,077,017 1,185,695
TAXATION
Current tax expense / (income)
For the year 173,829 143,504
173,829 143,504

The tax provision made i the fnancial statements 15 considered sufficient
EARMIMNGS PER SHARE

Basic enrmings per share 1s caloulated by dividing profit after tax for the year by the waghted averge number of shases
cutstanding during the pedod, as follows:

Prafir / (loss) after maxation, attrnbutable i ordmary sharebolders 41,508 028 (1,376,742
Weighted average number of ordinary shares in issue during the year SRLTTIREE 3,000,000
Earnmnps per share 5,50 {028

No figure for diluted eaenings per share has been presented as the Company has not issued any dilutive instruments
caeryingg options which would have an impact on carnings per share when exercised

REMUNERATION OF CHIEF EXECUTIVE, DIRECTORS AND EXECUTIVES

Mo remuneraon was paid to the Chief Executive, Directors or other Executves of the Company dunng the year 2020k
Mib.




FINANCIAL INSTRUMENTS BY CATEGORY

ASSETS
M nm-curreal A55eis

Long tedm deposits
Luong term investmient

Cufrent asseis
Short-term Evesnments
Treadie debrs - ner
Laans and adwaics
Dienasits, prepayments and other recervables
Caeh and bank balanees

LIABILITIES

Mon cwrrent Liabilities
Long term Ansncing

Current Habdlities

Trede nnd other pavahles
Short rgem bormaiang

ASSETS

MNon-cutient asseis
Lomg-rerm deposts
Long term invesiment

Current asgets
SHorr-regm mvestmenis
Trede debts - fet
Loans and advances
Dreposirs, prepayments and other recervmbles

Cash and bank balances

LIABILITIES
Mon cusrent Liabilitles
Long rerm financing

Current liabilitcs

Trade and ather payables
Shart term bormoraings

Al
Amortized | puner | pVTRL Toral
cosk
.'rl:uper.'s
300,000 ’ 304,004
30,534,179 30,534,179
77464375 7T 464,275
750070 d o Ll
3474030 3,674,030
424403 1,424,433
3,044,470 1,044,470
A1 403 = 3,411,463
200
Amortized | pune | pyTRL Total
Lol
Rupees
A0 . H0e 0]
46, BE4 616 46,884 616
. 1768001 17,668 06
B 541, A0 3.5841, 008
3971337 5271337
2,400,501 2,400,591
1153742 - 1,153,742
2 503 80 2,502 i1




27 CAFITAL MANAGEMENT

2l T Comspany nbjectivis when Manapng capnital o o '.ﬂrl:glll'd the I:III'I1|:|BI1!."5 ::I:u.l:r_.- 1% a pommp conceen 1 onler gy provele remime e
sharchnlders and bencfiis fisr cthier seakcboldos amd s EreumniaT an n:-l;l|i,|1ﬂ|1:l.r.ﬂll ELOUCTLLED,

27,2 CAPITAL ADEQUACY Mines Amoain
The Capiral Adyequacy loved as roquia by CTRC s Calodaied as Polowsy (Hipess)
Toua Aty a2 110,535,187
Laary Tooe! Prakibier A0 TET
Lasg Berabeation Reverees (ivvdind ipew msdsatiug if Tord arand) .

Capnl Adeguocy Leved Iﬁl&hﬁ

21 While dererrming the valuc of the vural assets of dee TRET Holde, Mool vabee of TREE as a for ended s dewnsieed by Palist S
Exd’l.iu_ﬁd ht heen eomaderd.

T3 MET CAPITAL BAl ANCE

Mer cupeil pequicements af the Company are sei and rgulined by Pakisean Steck Exdmnps Limited: These FOUICTIDENTS &id [l md plice i s
safficionr snbvency muidging s ace bsed an exoes of oot 15sets over coreenn liabiline

The Mot Capiral Balssce as coquired umder Thind Schedulo of Securities and Excange Bules; 1971 read with the SECP padelies (s cikulued a5 falke,

Description of Curmemi_fwscis Basis of Accounting Noies AdEimi
-"B.uEu.'-l
Cxshiin hoandd & Cash o bank .'l_:|'|1|_1 bk b, 13

Cash in hasd
s ak bank-Houso Mocouni

1,174,302

Cashy ai bank £ Henr Accounr 2300
L424,433
Expusmre FX & Becenvable From MOCPL 5,200,250
Trade recervaliles % THE ARG
Less: Hoask valpr koay those over due o e tBaan 14 dars Sl 114
169, 713
Invesoment in bissed securicies in the Fetunitio: om e Expusuree List oo Maeker 17 Tl e T
narme of company bess 15 %% discoumn. (R R T
5,046
Lavwrr of prendue 14 days balance and seounies held agpunsi 06,354

Secuncies Flhl!hﬂ for chiena such lmlanes i
246, 5RE

D e ' Linbaliti

Trade payalskes Hoaol valie 15 e, 030
Less Chvar due meone than 3 dape beved thase ovenfue for more then 33 daye A
Cribier Liwhilines Crechror ovordue o mose dhes 30 digs M 6%
Acorued Listebeics s O her Payable 15 i, 52{, 742

680, T2

MET CAPITAL BALANCE




T4 Compuitating of Liguid Capizsl

5 No. Haad of Account

11 |Froparty & Eguipment

Waluain
Pk Bupsae

1,348,337

Hair Cut
Adjustimanty

108

Mot Adjusted
Valuat

L3 Fintangibia Azwais

2,500,000

T

L3 Jinvesiment in Gl Segurines (150000 5]

Invesbment bn Dbt Secuntios

IF lisbed tiany;

i Sﬁulﬁmbalamnudﬂmeln!hemdmmlm.

. 7.5% of the talanoe shest value, in the case of tenwe from 1-3 years.

1.4 [iii. 10% of the balance sheet value, in the case of tenure of meee than 2 years.

| unlisted than:

|i. 10% of the balance sheet value in the case-of tenuwe upto L year,

|II. 13 =% of tha balance shaet walue, In tha case of tenure from L-3 vaars.

||u.'.|5'n at tha bedance shaet valug, In the case of terurs of more than 2 vear

liveestmant in Equity Secwities

W Estad 158 or VaRl of each cecurities om the odofl date a4 computted by the

71464375

[13312 354)

B4, 151 .'ﬂl!

Securiting Focharge hrmw s b whichmer s hﬂl‘ﬁ".

i IF unlsaed, 0% of Larrying walue,

30,534,174

10K

. Subsorption moesey apinat Investment in IPC/offer for Sale: Smount paid 25

subacription money provided that shares have not been afcted or ara not ncludad

e

in the iImesTments: - ..
. CiaT] ap alie of [ruestment in any atsek rciuding

datn. {Fuly 19, 2007
Froniadad that 1005 kairgiit shall pal B sppied in cide of Frmaiment in thase

L= shames of listed securities that are in Block, Fronze or Fladge Siatus a5 an reparting

spoutithes which are Pledped in favor of ok Exchange / Cearing House against
Margin Finandrg requiremants or pladgad in tavar af Banks againss Shanm Tems
financifg arsangamsaedi |n sach cases, the haircif a5 prividiad in schedule B of the
Regulationg in resaect oF imvesbment in securites shall be applicable {Aupgust 25,

m17)
imvestmars in subsidiares

Imvestment i assscl abed comipaniasundestaking

i If listed 20% ar WaR af gach securites a5 campuied by the Sacurites Exchange lor
FREpactive pacarnilies whicheves iy higher,

m. i unlisted, 100% of nat walua.

iﬁ'ﬂtumﬁl or reguletody de poais s depssits with the sachanges, dearing house

1= -
g gantral depeditary o gny alher ertity.

00, Dy

100%

12 |Margin daposits with sachenge and slessing howbe,

3,200,000

3,200,000

LID | Depasit with guthorieed Int=mediary ageirat boerowed seoumtkes wndar 5L

L.11 [Ciikspr depsering and prepapment s

LaszATE

L.A463,473

dheitt secaribies etc.(NE

Aionesd intenss], prof or mark-up on amounss placed with Snenclal Inspingions oo

Llz

100% in respect af markup accnsed gndleans be direstars, subsidianes and cther
related paning

113 |Diwidong meivabiss.

Amauniy rec=yable against Repo Finenong.
Amount peaid as purchaser urder the REPQ sgragmeri. [Seciniiies puarcirased
wnder repo arrangament shalf nad be included fn (he invesiments)

i. Short Term Loan To Employees: Loaas ane Secured and Due for repayment withn
12 morghs

il Recakables other than trads Fecsvakles

A472,780

Racaivablag rem glearing Bouse or seounities exchangn(s)
10 valug of claims ther than those or accoumt of entitkemants Jgainst irading

ol securites in all markets including MR gaine
claim o stcourd of enditi=ments against tading of securitios in al markets
in Mt gains.

1,250

ehvablied from customers
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i, I cose FE O AR AN apainat margin financing, the aggragate i valuee of
secLrities hald in the biacked scoount after applying VAR based Haircus, {llf cash
depesited & calistoral by the finances (&) market value of any securitiss depeatad
ais collstersd Bler agpkying Vak based haircul,

i Lawer of aaf balance sheet walie or value datermined firowgl

iy Enranis,

il Incase oDk A apainst macgin trading, 5% of the ret balence sheet value.
i, Mt Ao after deducting faircu

ik IFcase racevales are AEains] seouraies horrowings under 3L, the amount pakd
ta WCCPL a5 coflateral upos errlering inka Corirsd,

. Mot smount after deducting haricut

iv. IFcase of ooner trade recesa bles not mane than § days verdus, 0% of the net
balance sheel walug,

LEG MG

0%

19,715

jv, Balance sheat valve

W, INCAse of oahar trade recefvakies are ovendun, ar 5 cays or more, 1he Agaregate
of I} the merket vakie of seounities purchised Ter cuftomers and held in G-
aceounts after appdying YAR Based haircuts, [l cash depasited 35 colaterl by the
rpsptive custamer and (i) the market valug of securibes held a5 collaaral afer
aoodring Vak hased haircuts.

v. Lower of net balance sheet value or value datarminod through

05154

306,354

Adigatmenis e
¥, BN faaleesr i the cose of omount recpheble form related pariies,

1.8

Caih and Bank balances

T, Bank Balance: proprietary BOIuUnNGs

1174353

1,174,363

i1, Bk balanco-customer acoounts

EEOOTG

50,0

I Cagh i hand

1.19

&l

Total Adiets

Trade Payahles

1,734

I. Fryabie bo echarges and clearing housn

ii. Payabde against leversged rprkot products
lii. Payable to castomers

21

Currest L bilikias

I, Statutary and regulatary g
ii. Accruaks and other Egahlm

i, Shar-tarm borrawngs

b, Curreat portion af subordinated kaans

v, Current partion of long borm Babilities

W, Deferrad Laabilities

wil, Prori skan [or bad dedas

wiil. Prowrision for Laxilicn

. bR liskdilies 35 per sooounting prnciples and incuded incha financal
statements

Mon-Current Labdiag

L Lang-Term ﬂ__nﬂnnl.

= Long-Term financing chéainad from financiel instituon;: Lirg Lerm parion of
lirancing obtained from a firarcisl institution ircluding amourt due agsinst
linancs 6458

o, Ot long-term financing

fi. Slalf setiremient berefits




iii. Advance against shares for Increass in Capital of Secerities broker: 100%
haircud mary be allawed in sespect of advance against shares if

& The exisiing autherizad shane capital allows the progessd enhansad
shane capgal

b Boad of Dirsclors of Ihe compeny has sppiewed the increase in cagllal

c. Relevant Regulaiony approvals have bean obdained

& Thers & no unraasonabis dalay in ssue af shares againat advance and all
reguialcey meqQuinemends nelating o he increass in pakd up capital have been
compleied.

e Audiar is salishied Ihat zuch advance is agains he inorease of Caplisd

2

. Other Gabiiies &5 per accourting prindples and inciuded i the firancil
o1\ ¥ ]

Subordinated Leand

ii. 100054 af Subgrdinated dogns which il the conditions specilied by SECF ang
alicwed 1o be deducted:

Thi Schedule B provides that 100% haircut will e allpwed against subordinatsd
Lears whieh fulti the conditions specified by SECP. In 1A regand, fofowing
corditions are spetilieg:

24 |a Lgan agresment must be moecuted on samp paper and must dearty reflect the
i 12 Ba rapaid aftar 12 manths of reparting periad

b. Mo haircut wikl be allowed agalnst short term partion which i repeyable within
naxy 12 months.

& In casae of garky rapaymant of loan; adjustment shall bemide 1@ the LUged
Capital and revised Liguid Casfial statement must be submitted to eachangs,

i Subordinated lasss whdch do not fufil the condiicrs soecihied by SECP

Lipnife

Caneastration In Margin Finandng

-'I-'he amenint calculated clantfo- cliont basks by wihich any amsount eoavahike from
arvy of the linancess exceed 10% of the aggregme of amounis recevakle from totsd
financees.

i1

Cancestration in securites lending and Borfowing

Thee amesnt by wihich the aggregate ai:

il Armsount deposibed by the berrewer with MOCPL

{l} Cash marging paid and

{§i) The market value of securities pledged 25 madging exceed 1he L0 of 1

1.2

mirkal yalse of shanes barnowed
Byt urﬂ-ﬂrﬂlﬂ Coenmimenis

ek in the case of rght isase : § the marke! value of securiles is leds han o
el Io fhe subscription price;

the sgpregate of

(i} the S0% of Haireut smulliplied by the undeswrting commiments and

33 |(E) e vakia by which the underwriing commilments exceeds e markag
price af the securies.

in the case af righls jssuss whens the maked price of securtsas |s graalar
Lk Ehe subseriglion price, 5% of the Heircut mutiolad by the ned

LT e TiLire]

! £ 12.5% of 1ha nat undsrwnibng commitmants

Rlegstive equily of subsidiany

3.4 |The amount by which Lhe total assety ol the subsadary { saduding any amount dus
fram the subsidlan) exceed the total lishiities af the subsidiary

Fornipn sachings agresmants and lorelgn currency positicns

5% af the net posiion in farsgn oarrency Ml pokition in larsign currancy maans

5 the difference of total assets dencminited in farsgn cuuien ty ks neesd lixhikres

@araminated in fansdgn curmency
34 |Amount Payable under RERO
g d justmans

n the case of financier'purchaser the 1olal amount recesatie undar Rapo i
less e 110% of fhe markel walus of widaitying securdas,

AT |Im ther case of financeaigaller iha make] valisa of uncamying sacunlies
afler agplying haircul ks tha wial amount reoeived less value of any
pacuntae deposibed as collataral by the purchaser afler applying haircol less

lpay cash deposited by the purchaser.

J i iy

GAFTT,
e N




Concentrated proprietany postions

if tha market walue of any securily if babegen 25% and 1% of 1he tatal propristary
pesitions then 5% of the value of such security Il tha market of 2 seowily sxceeds
61% of the propriotany pasition,teen 0% of the value af such seourity

12 360,25

L5, 300.05

310

| Opening Positiors in futuras and options

L i casn of customer positions, The [abal margin requiremnels o resgect ef open
pEstions bess the amaunt of cash depesited by the custamer ard the vaies of
securibes held as pollateraly piedged with securitied exchangs afar aophiong Val

i. Incase of custamer pasitions, the market walue of shanes soid shart in ready
rrarket on behalf of customsrs aftar increasing the =ame wilh the VaR bazed
haireuts kess the cash depasited By the ustomar 25 callaterad and the walug of
inpyriLiey Fedd a5 colateral after apoling VAR Based Hairouts

Il. incase of proprietary positions, tho market vaiues of shanes S0kl Short I readcy
frarket and ot yet seitled increased by e amount of VA beeed heiro less the
woie ! securitios pledged as collateral alter apalkying halmcuts.

B.11

Tofal Ranking Liabilibes

15,360,305

15,360,205

TOTAL

113,185,404

Lquid Capizal

A7, 163,767
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FIMAMCIAL RISK MANAGEMEMT

281  Risk management framework

The Director / Chief Execative has overall responsihidity for the esmmblshment and oversight of the Company®s eek management
framework. He s also sesponsible for developoyr and mosnitory the Company's nsk management policies, which are momored
and assessed for effectvencss throoghout the year, The Company™s sk management policics are established 10 idennfy and anakee
the rsks faced by the Company, 1o ser appropate sk lmas and o esmblish intemnal contol over risk. Through ws mimng anod
nanagement standands and procedures, the Company aims to develop a- disciplined and constructive contool environment in which
all rmpln}':ﬁr. understand their roles and nh[‘igjl:i.nn.':.

The Company's activities are exposed 1o 2 vanety of financial neks: markee nsk, credit nsk and boguidity dsk. The Compay has
eatablished adequate procedures ro manage each of these nsks as explaimed below.

282 Muarket nisk

Marker sk is the tisk thar the valoe of financial instamenrs may fAucroate as a result of changes i marker interest rares, changes in
the credit rating of the issuer of the instraments, change in marker sentiments, speculative kotivities, supply and demand of

securines and for changes i haguidicy in the markes
Alarker tsk comprises of three types of tisk: curteney ik, interest rate fisk and other price =k

28.2.1 Currency risk
Currency tisk mainly anses where recervables and payables exist due o transactons with foceign undenmakings, The

Company 15 not exposed o major foteipn exchange nsk m this respect.

25,2.2 Intercst rate risk
Yisld nizlk iz the nsk of decline 0 EAFTELES due 1o adverss movemenis of the }-u;ld: corve. Interest e nisk i the nzk
that the '|.'H.1I.1E' af thc I'-I.I'Ill'l.'l;i.'l.] ir:r-tl_'l,mnﬁ wﬂl ﬂmmn.t-: du.r: {15} 1:|'|nng¢s '|.r|. marﬁ;cr miterest rates. '.'\'en:i.li.w'ty fo mierest
J mnzk-up rate sk arises from mismatches or gups in the amounts of interest / mark-up bazed assets and Labisties
that matuse o reprce in i given pedod. The Company manages this sk by matching the matudty / repracing of
financial asscis and lisbdities darowgh appropriate policies.

2823 Price rsk
Prce sk s the mgk that the far valwe of finoncal mstroments wall F|.|.|¢|:|.|.m:¢ L] resuli of chnngc: mn :r.ru.rh:r preces,
whether such changes are due 1o factors specific to individual financial instruments (including factors speafic 1o
msuers of such mstmments) or due o macrocconome or other factor affecting similar fnancial instruments being

traded in the marker,

The Company is exposed to price nisk in respect of mvestments carnied ar fair valoe (whether as avatlable-for-sake
IVEsITents of ¢ instriments ot fzir valae lhmugh pm]'_u: or ]m:::l. Such []J'iﬂ:‘ sk COMPrises hath the nsk that |'|1'ir.: of
nddual equacy irvestments will Quetunte and the dsk that these will be an mdex-wide movement in prices. Measures
taken by the Company o monitor, manage and mitigate price dek melode dadly momtoring of movements in stock
indexes (such as the KSE 100 index) a5 well as of the comchition berween the Company’s mvestment portfolio with
stock indexes.

28.3 Credin risk

Credis rigk 1= the risk that one pasty to a Anancial instrument will fil 10 discharge an obligston and cause the ather parry wo weur a
financil loss. Concentration of credit risk arises when & number of counterpanies are engaged in simitar business scivates or have
simular economuc features that would cause their abidity to meet contractual obligntions w be simifachy affecred by changes in
economic, political, or other condinons. Concentranons of credit dskindicate the relative sensitivity of the Company's performance
to developments affecting a particular mdusiry




Credit sk of the Company anses from deposits with banks and financial instisutions, tmde debrz, loans and advances,
investments and other receivables. The carrping ameunt of financial assets represents the maximun eredit exposure, although ths
raxitnum is 2 theoretical formalation as the Company frequency holds collater] against potential credit losses.

Measures taken by manapement to mansge and mitgate crede risk mclude:

- Development of and complance with psk manzgement, ivestment and opeestional policies | gusdelines (including gadelnes 1o
respect of entering into Enancel contracis);

- Assignment of trading limits 1o clients in accordance with their et worth,

. Coallection / maintenance of sufficient and proper matgins from chents;

- Initial and ongoing client due dilpence procedures, where chients’ fnancial posion, past expenence and other factoes are
considersd;

- Collection and mameenance of callateral if, a5 and when deemed necessary and approprate;

- Diverstfication of chent and investments partfolios; and

- Engagement with creditworthy [ high credic rating pareies such as banks, cleanng houses and stk exchanges

The Cotnpany continually monitors the guality of its debtos portfolio, both on an indrvidual and portfelio basis, and provdes
against epedit osses after considering the age of recervables, nanre / quantum of collateral and debtor-specific lactors {auch as
creditworthiness and repayment capacicy).

The carcying amount of financial sssets, which represents the madmum credic exposuse before consideranon of coliateral and
coutterparty creditworthiness, is as specified below

Z0Z1 2020

Long verms invesuments 30,534,179 b BAS 016
Long term deposits 300 k) F00
Teade debis - nes 470070 84,841,908
eposits, prepayments and other reccrvables 374030 3271537
Short term mvestmenis 77464275 |7 i 61
{Cash and bank balanses 1424 433 2,400,551

113,872,087 79,366,513

284 Liguidiey Risk

Liguidiry sisk is the risk that the Company will not be able to meet s financial obligations, settled by delivermy cash or ancther
financial asset, as they fall due. Prodent lguidity rsk management reguizes the maintenance of safficient cash and matkerable
securities, the availability of adequate funds through comaurted credir facilioes and the abilicy 1o chose our matker posinons dis 10
the dynamic natare of the business and the industey it operates in. The Company frances s operations through equity and, as and
when necessary, bacrowings, with 3 view to mamntaining an appropoate mix between vatious sources of financing

The table below classifies the Company's financual labiites into relevant matanty groupings based on the nme 1o conreactual
marinty dare, as ar the balance sheet dave. The amounts ia the able age contracual undscounted cash fows.

Az at June 30, 2021
Financial liabilitics Within one Maore than one
Carrying amaount year year
Short term bomowmgs 1411 463 3411463
Trade and othet payables 3,044,470 3,044 470
Tosal 6,455,955 6,455,933 -




Ag at June 3, 2020

Financizl iahilities Within ome More than one
Carrying amount Vi YLar
Short term borrowings 3592891 2302 5 E
Trade and other payvables 1,153,742 1,153,742 -
Total 3,746,633 3,746,633 .
S — —

The Company does not expect that the g or quanium of cash flows outhned i the wble sbove will change symibicant, il s
a tesult expects to be able 1o fulfill itz obligatons as they come due,

CAPITAL RISK MANAGEMENT

The Company’s objective in tnanaging capital s 1o ensure that the Company is able o continue a3 @ going concern so that it can
continee to provide adequate verurns to shareholders and benefits to other stkehelders, and ro maintain 2n opumal capiral
structie to reduce the cost of capital As well, the Company has to comply with capital requirements as specified under the
Serurities Brolers (Licensing and Operatons) Regulations, 2016 (as well as athet pelevnnt directives from regulanng bodies mawed

Freatr tiimae 00 fmme).

Consistent with mdustry practice, the Company manages its capital nisk by momsenng its debr levels andd hgued assets, keepung in
view fuhure mvestment seqUireinens,

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES

Fair value is the amount that would be received on the sale of an asset or peid on transfer of a liability in an ordedy trancscnon
between market participants at the messurement date. Consequently, differences can anise berwesn carmyng valoes and farr vabue
estimates. Underlying the definition of fair value is the presumption that the Company is 4 going concern without any intention oz
tecpuirement to marertally cureadl the seale of its operations or to undenizke a transacten on adverse orms,

Varous jadgments and estimates are made in determinimy the fr value of financial instroments that are recognised and measugid
at fair value i the Company's financial statements. To provide an indicanon ahour the relabiliy of mpats used m determining faur
value, fnancial tnstruments hove been classified into three levels, a5 prescribed undes sceouing standads. An explonaton of each

lewel Follows the tahle,

Recurring FYV Measurcinent - June 30, 2021 Level 1 Level 11 Level 111 Taial
Lofg-tertn investment - at FVOC] = 31,534,170 . 30534070
Shor-tenm investments - pt FVTPL TT 464,275 - - 17,464,275
Recurring FV Measurement as at June 30, 2020 Level I Level IT Level TTI Total
Long-term mvestment - at FVOLC] 46,864,616 45, 884 616

Short-term mvestmerts - af FYTRL 1706408061 - 17 668,061

Ine thie fair value hierarchy i the precedimg table, mputs and valuation wechisgues aze s follows:

- Level 1 Quoted market price (unadjusted) in an sctve marker
- Lewal 2: Vabmnan :E-l:h.n.iql.:'_': hased on obsemcable Empts

- Level 3: Vahsation techniques using significant unobservable inputs. This eategoary inchedes all instruments where the valuaton
technique inclodes mputs not based on observable data,

There wete no wansfess e or out of Level 1 messuremenss,
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RELATED PARTY TRAMBACTIONS

The related parties of the Commpany comprise of sharehalders! direcrors, key mansgement personel, earities
wih commen shaschalding, entides over which the dimgtes ase able o exercise infleence and entities unsder
conpumon dreemeship. Transections with refated parties and the balinges outstanding ot year end are disehossd
in thi reppective notes 10 the financial stuiements.

IMPACT OF COVID-19 (COROMA VIRLE)

The pandemac 0f COVITE 1T that has mpidle spread ol acenes the world has aor only endangesed human lves
but has abso edversely mpacted the global ooy, The Government of the Punfab anneanced a temporary
Inck down 25 @ messure o redece the spread of e COVID-S The Company's operabons were nor 3 feoned
ns Pakietmn Seock Exchange was not sulyect to lockdown restnctions, Company implemenred all the necessany
smandand Clperanng Procedures (S0P w0 ansore safery of employes and contamed s opeestens. Due oo chas,
minagernent has assessed the scoounting smplicasons of these developments on rhese fnancml statements,
bowever, accondigg b nmnaperent's assesament, there 15 no sguificant sccounting impaet of the effect of
COWID1T on these Financils Statermings

EVEMNTS AFTER REFORTING PERIOD

M wwents ocesrred after he sepomag penod thur would reguire sdjstment o diselosure v the Arancsl
sintEments.

NUMBER OF EMPLOYEES

The tetal no of emplovess and averape oumber of enplovess at vear end and during the veir cespecively ac s
folliws

i b | Z{EH)
Total Mo of emplovess ai at 4 3
:"w:rnEe nunﬂ:urufﬂnpln‘reu d.l.I.I.'I.I'JH_'.l'IE yEar k. i}

RE-CLASSIFICATION AMND RE-ARRANGEMENTS

Corresponding figums have been reclasesfiod and m-arranged whesever suecessary m seflect mone appropoace
prescoramon of evenrs and transacoons for the purpise of comparion, and in order o improve complisnce
with disclosune recuiscrmenis

GENERAL
Aoresanirs have heen moandsd off o the néaress s, unless otherwse smisd
ALUTHORIEZATION

Tloesir financisl staesnenrs were authorzed for msoe on October 00, 2021 by the Board of Dhrecrord of rhe
Company




