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AUDITORS' REPORT TO THE MEMBERS

we hove oudited the occomponying finonciol stotements of First street copitol (privote) limited("compony" or "the Compony"), which comprise the Bolonce sheet os of June 30,20lz ond theprofit ond loss occount, the stotement of comprehensive income, the stotement of chonges in equityond the cosh flow stotement for the yeor ihen ended, together with o summory of significontoccounting policies ond other explonotory notes. ond we stote thot we hove obtoined oll theinformoiion ond explonotions which, to the best of our knowledge ond belief, were necessory for thepurposes of our oudit.

Monogement's Responsibirity for rhe Finoncior stotemenrs

Monogement is responsible for the preporotion of finonciol stotements thot give o true ond foir viewin occordonce with opproved occounting stondords os opplicoble in pokiston ond the requirementsof the componies ordinonce, 1984. This responsibility includes designing, implementing ondmointoining such internol control os monogement determines is necessory to enoble the preporotion'of finonciolstotements thot ore free from moteriol misstotement, whether due to froud or error.

Audilor's Responsibility

our responsibility is to express on opinion on these finonciol stotements bosed on our oudil. weconducied our oudit in occordonce with lnternotionol Stondords on Auditing os opplicoble in
Pokiston' Those stondords require thot we comply with ethicol requiremenis ond lhot we plon ondperform the oudit to obtoin reosonoble ossuronce over whether the finonciol stotements ore freefrom moteriol misstotement.
An oudit involves performing procedures to obtoin oudit evidence obout the omounts onddisclosures in the finonciol stotements. The procedures selected depend on the oudiior,s judgment,
including the ossessmeni of the risks oi moteriol misstotement of the finonciol stotements, whetherdue io froud or error. ln moking those risk ossessments, the ouditor considers internol conirol relevontio the enliiy's preporotion of finonciol siotements ihot give o true ond foir view of the compony inorder to design oudit procedures thot ore oppropriote in the circumstonces, but noi for the purpose
of expressing on opinion on the effectiveness of the entity's internol control. An oudit olso includes
evoluoting the opproprioteness of occounting policies used ond the reosonobleness of occounting
estimotes mode by monogement, os well os evoluoting the overoll presentotion of the finonciol
stotements.

we believe thot the oudit evidence we hove obtoined is sufficient ond oppropriole to provide o
bosis for our oudit opinion.

Opinion
ln our opinion ond to the best of our informotion ond occording to the explonotions given to us, the
Compony's finonciol stotements conform with opproved occounting stondords os opplicoble in
Pokiston, give the informotion required by the componies ordinonc e, 19g4, in the monner so
required, ond respectively give o true ond foir view of the Compony's offoirs os of June 30, 20lll;(
of the compony's profit, comprehensive income, chonges in equity ond cosh r#:r";:'f]"kfiYended. 
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Chartered Accountants

Report on olher Moilers Required by the componies ordinonce, I gg4

Bosed on our oudit, we further report thot in our opinion:

o) Proper books of occount hove been kept by the compony os required by the componies
Ordinonce, 1984; -r

b) The bolonce sheet ond profit ond loss occount together wiih the notes ihereon hove been
drown up in conformity with the Componies ordinonce, '1984, ond ore in ogreement with the
books of occounts ond ore furiher in occordonce with occounting policies consistenly
opplied;

c) The expenditure incurred during the yeor wos for the purpose of the compony,s business;
d) The business conducted, investments mode ond the expenditure incurred during the yeor

were in occordonce with ihe objects of the Compony; ond
e) Zokot deductible of source under the Zokot ond Usher ordinonce, tgBO (XVlll of lgB0) wos

deducted by the compony ond deposited in the centrol Zokot Fund'estoblished under
Section 7 of thot Ordinonce.

r\A
V\ lEcnet S.K.S.S.S

Chorlered Accounlonls
Engogement Portner: Muhommod Aslom Khon
Lohore.

October 02,2017.



FIRST STREET CAPITAL (PVT.) LTD
BALANCE SHEET
AS AT JUNE 30,2017

SHARE CAPITAL AND RESERVES

Authorized Capital
5,000,000 (20 I 6: 5,000,000) Ordinary Shares
ofRs. 10/- each

Issued, subscribed and paid up capital
100,000 (2016: 100,000) Ordinary shares of Rs.10/_
each fully paid in consideration other than cash
2,400,000 (2016: 2,400,000) Ordinary shares of
Rs.l0/- each fully paid in consideration other than
Unappropri ated Profi t/(Loss)

Share Deposit Money

NON CURRENT LIABILITIES

Loan From Director

CURRENT LIABILITIES

Trade & Other Payables

Short Term Borrowings-Unsecured-Considered Goo<
Provision for Taxation

Contingencies and commitments 7

The annexed notes from I to 27 form an integral parl of these

2017 2016
Notes Rupees

50,000,000 50,000,000

1,000,000

24,000,000

12,167,269

25,000,000

62,167,269

469,000

5

6

15,897,744

24,500,491

613,230

103,636,734

financial statements.

3,895,571

l3,gg0
l4,9g6

Y &--/V'7t
CHIEF EXECUTIVE

, ,)Womacron 7
-j \-/-

38,943,172

\
42,867.619 \,



FIRST STREET CAPITAL (PVT.) LTD
BALANCE SHEET
AS AT JUNE 30,2017

PROPERTY AND ASSETS

Operating fixed assets
Intangible assets

Long terrn deposits
Long term investment

CURRENT ASSETS

Shorl term investment
Trade debts
Short Term Advances
Advance Tax Refundable
Bank balances

CHIEF EXECUTIVE

2017 2016
Notes Rupees

3,092,917
5,000,000
1,1 11,900

18,000
27,204,717

11,033,000
1,073,030

220,391
l,25g,gg2

76,432,017 17,393,394

8

9

10

11

t2
13

t4

15

103,636,734

The annexed notes from 1 to 2l form an integral part of these financial statelnents. ,\ ,,/
ir

,t
'' 

;\*../4- 14 eib:3.

25,474,225

DIRECTOR

I nq.ozo II roo.r+r II gs.tsz II zzo'.zoe I
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I



FIRST STREET CAPITAL (PVT.) LTD
PROFIT AND LOSS ACCOUNT
FOR TIiE YEAR ENDED JUNE 30,2017

2011 2016
NOTEST Rupees

Brokerage Commission

Investment Income

OPERATING EXPENSES

Adrninistrative expenses

Financial charges

Other income

Profit before taxation

Taxation - Current

Profit after taxation.

t6

t7

1,701,269

4,760,209

@

476,762

190,361

667,123

20

2t

3.224.097 44 q\1

v/
The annexed notes from r to 27 form an integrar part of these financiar statements. ./'

t A- Ao L.l
HIEF EXECUTTVE

18

t9
a@4l(ll4ilarl
| ,.,r,r,l L,r.onrrl

(3,330,965)

69t,g2g

3,922,341

(598,244)

(1,372,664)

765,494

59,943

, (l4,gg6)

l\
lz ..i\6rr""\ [it

DIRECTOR %



FIRST STREET CAPTTAL (PVT.) LTD
STATEMENT OF COIUPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 3O,2OI7

Profit for the year

Other comprehensive income

Total comprehensive income for the year

"t 20t7 2Ot6
Rupees

3,224,097 44,957

3,224,097 44.957

'q./,/The annexed notes from 1 to27 form an integral part ofthese financial statements. /

w
CHIEF EXECUTIVE

,fi,;"-\)g%=
DTRECTOR L- )



FIRST STREET CAPITAL (PVT.) LTD
STATEMENT OF CHANGE IN EQUITY
FOR THE YEAR ENDED JUNE 3O,2OI7

Share tnappropriated
Capital loss
(Rupees) (Rupees)

Balance as at July 01,2016

Total Compre6ensive income for the year

Share Deposit Money

25,000,000

5,000,000

g,ggg,215

44,957

33,999,215

44,957

5,000,000

Balance as at June 30,2016

Balance as at July 01,2016

Total Comprehensive income for the year

Share Deposit Money

Balance as at June 30,2017

30,000,000 9,943,172 39,943,172

30,000,000

20,000,000

--d;odo^ooo

8,943,172

3,224,097

12,167,269

38,943,172

3,224,097

20,000,000

167,269

[-t ;4r,,Ltt-?
. 

CHIEF EXECUTIVE

;:ii:l$;;:."
ri"*\fi'\\\-'i' ll:

,(r-l
-, '\4_*"4. \r ,l

' nv 
" 'i\ 

\'zl

'k,,rut'u

/\

t*+ft
("_ J

DIRECTOR

The annexed notes from 1 to 27 form an integral parl 0f these financial statements.

Total

(Ruoees)



771,559
635,410

7t8
1,410,697

t (rtr38ril
| (126,999)l

(1,039,999)

f tlrrr-ir+l
I 468.000 I

I zl,lro,ooo 
I

6,107,lgg

46,650,969
16,195,635

62,946,601

The annexed notes from I to 27 form an integral part of these financial statements. I
\

ly_k"yL,
CHIE,F EXECUTI\/E,

FIRST STRBET CAPITAL (PVT.) LTD
CASH FLO\\,STATEN{ENT

I-OR TIIE YEAR ENDED JLTNE 30,2OI7

Cash generated from operations
Loss before Taxation

Adjustments for items not involving movement of cash
Depreciation
Profit on Bank Deposits
Finance Charges

(Increase) / decrease ip current assets
Due From Clients
Short Term Advances

Increase / (Decrease) in current liabilities
Trade & Other Payables
Long Term Loan
Short Term Borror.vings

l'axes Paid
Finance Cost Paid

Net Cash Intloil(Outflorv) From Operating Activities

Proflt on Bank Deposits
Net Cash Inflorv/( Outfloiv) From Investing Activities

t
Net Cash Inf1ow/(Outflorv) From Financing Activities

Net Increase In Cash & Cash Equivalents
Cash & Cash Equivalents ar the Beginning of the year
Cash & Cash Equivalents at the End of the year

2017 2016

- 

Rup

'l

3,922,341 59,943

449,847
(76s,484)

32
(283,140)

36,946,774
41,1,39,914

42,995
3,71

39.267

4l,l7g,lgl

5,573,533

5,496,934

(1,791,534)

(1,791,534)

3,482,203

(14,986)
(32,
(47,483t

3,434,720

765.484
765,484

2,003,296

6,203,500

t,

l'3

(635,410)

DTRECTOR

,fi'*"Qr
f;i---.J$\i1',:P i. .1!>/



FTRST STREET CAPITAL (PVT.) LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30,2OI7

STATUS AND NATURE OF BUSINESS

First Street capital {r-r1ia1e) limited ("company") was incorporated under the companies ordinance,1984 on March 31,2006 as a private limited compary. The company is a corporate member ofPakistan Stock Exchange Limited (formerly Karachi Stock Exchange Limited). The registered officeof the company is situated in Lahore. The Company it piin.ipuiii 
"ngug"a 

in the business of stockbrokerage services, shares transfer, securities, commercial papers, Modarba certificates, bonds,obligations' debentures stocks and financial instruments *d". tt. license or with permission orapproval of Securities and Exchange commission of Pakistan (sECp) and stock exchanges.

BASIS OF PREPARATION

Statement of compliance

During the year, the companies Act 2017 (the Act) has been promulgated; however, the Securities andExchange commission of Pakistan (SECP) communicated the commission's decision that companieswhose financial year closes on or before December 31, 2017 shall prepare their financial statements inaccordance with the provision of the repealed companies o.dinance, 19g4. Accordingly, thesefinancial statements have been prepared in accordance with approved accounting standards asapplicable in Pakistan. Approved accounting standards comprise of such International FinancialReporting Standards (IFRS) issued by the International Accounting Standards Board as are notifiedunder the repealed companies ordinance, 1984, provisions ofand dlrectives issued under the repealedcompanies ordinance, 1984. In case requirements differ, the provisions of or directives under theCompanies Ordinance, I 9g4 prevail.

Basis of measurement

These f,rnancial statements have been prepared under the historical cost convention, except for certainshort term investments which are stated at fair value.

Functional and presentation currency

These financial statements are presented in pak Rupees, which is Company,s functional andpresentation currency.

2.4 Use of estimates and iudgments

The preparation of financial statements in conformity with approved financial reporling standards, asapplicable in Pakistan, requires management to make judgmenis, estimates and assumptions that afflectthe application of policies and the reported amounts oiurr.tr, liabilities, income and 
"xpenses.

The estimates and associated assumptions are based on historical experience and various other factorsthat are believed to be reasonable under the circumstances, the results of which form the basis ofmaking judgments about the carrying values of assets and liabilities that are not readily apparent fromother sources. Actual results mav differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accountingestimates are recognized in the period in which the estimate is revised if the revision affects only thatperiod, or in the period ofthe revision and future periods ifthe revision affects both cument and futureperiods.'
2'5 Initial application of new standards and amendments to approved accounting standards

2'5'l Amendments to opprovetl occounting standards effective during tlte yeur erttled Jurrc 30, 2017:

There were certain new amendments to the approved accounting standards which bbcame efibctiveduring the year ended June 30, 2017 brtare considered not to be relevant or have .r, ,t;;il"*,#;:;
on the companv's financial reporting and are, therefore. not disclosed in these financial statements\,

7

2.1

)1

,1



2'5'2 slandards cuttl omendnlents to approved accourttirtg standarrls that are effecrivefor the Contpanytsttccoutttirtg periods begfunhtg ott or ufter Julv l, 2017:

There are certain new standards and amendments to the approved accounting standards that willbecome effective for the company's annual accounting p..iod, beginning on or after July 1,2017.However, these amendments will not have a signincant impact on the financial reporting of thecompany and, therefore, have not been disclosed in these financial statements. Further, the newstandards are yet to be adopted by the SECP. In addition to the foregoing, the companies Act 2017which is not effective on these financial statements, has added certain disclosure requirements whichwill be applicable in furure. 'l

SUMMARY OF STGNIF'ICANT ACCOUNTING POLICTES

The principal accounting policies applied in the preparation of these financial statements are set outbelow. These policies have been consistently appried to arl the years presented.

Operating fixed assets

These are stated at historical cost less accumulated depreciation and impairment .losses, if any.Historical cost includes expenditure that is directly attributable to the acquisition of the asset including

Disposal of an item of operating fixed assets is recognized when significant risks and rewards
incidental to ownership have been transferred to buyers. Gains and losses on disposal are determinedby comparing the proceeds with the carrying amount and are recognized within 'other operating
expenses/income' in the profit and loss account.

Depreciation is charged to profit and loss account using reducing balance method.Depreciation is
charged from the day when an asset is available for use tillihe date oldisposal ofasset.

3.I

Intangible assets

An intangible asset is recognized as an asset if it is probable that the economic benefits attributable tothe asset will flow to the company and the cost of the asset can be measured.reliabry.

Trading Right Entiflement (TRE) Certificate

.This is stated at cost less impairment, if any. The carrying amount is reviewed at each balance sheet
date to assess whether it is in excess of its recoverable amount, and where the carrying value exceeds
estimated recoverable amount, it is written down to its estimated recoverable amount.

Impairment of non-financial assets

Assets that are subject to depreciationlamortization are reviewed at each balance sheet date to identify
circumstances indicating occurrence of impairment loss or reversal of previous impairment losses. Animpainlent loss is recognized for the amount by which the asset's carrying amount exceeds its
recoverable amount' The recoverable amount is the higher of an asset's fair value less cost to sale and
value in use. Reversal of impairment loss is restricted to the original cost of the asset.

Financial assets

3.4.1 Classification

The Company classifies its financial assets in the following categories: at fair value through profit or
loss, held to maturity, loans and receivables, and available-for-sale. The classification depJnds on the
purpose for which the financial assets were acquired. Management determines the classification of its
financial assets at initial recognition.

a) Loans and receivables i"
l'

Loans and receivables are non-derivative financial assets with fixed or determinable payments ,hu, unr*,
,l

1.,

J.J

3.4



not quoted in an active market' They are included in current assets, except for maturities greater than
12 months after the end of the reporling period.

b) Held to maturity financial assets

Held to maturity financial assets are non-derivative financial assets with fixed or determinablepayments and fixed maturity with a positive intention and ability to hold to rnaturity.

c) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that ile either designated in this category or notclassified in any of the other categories. They are included in current assets as the management intends
to dispose off the same within l2 months.

d) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are financial assets herd
assets designated upon initial recognition as at fair value through profit or
classified as'herd for trading if acquired principally for the purpose of selling
in this category are classified as current assets.

3.4.2 Recognition and measurement

for trading and financial
loss. A financial asset is
in the short term. Assets

Regular purchases and sales offinancial assets are recognized on the trade date - the date on which the
company cotnmits to purchase or sell the asset. Investments are initially recognized at fair value plus
transaction costs for all financial assets not carried at fair value through profit or loss. Financial assets
carried at fair value through profit or loss are initially recognized at fair value, and transaction costs are
expensed in the profit and loss account. Financial urr.t, ur. derecognized when the rights to receivecash flows from the investments have expired or have been transferred and the company hastransferred substantially all risks and rewards of ownership. Available-for-sale financial assets andfinancial assets at fair value through profit or loss are subsequently carried at fair va.lue. Loans andreceivables are subsequently carried at amortized cost using the effective interest method.

Gains or losses arising from changes in the fair value ofthe 'financial assets.at fair value through profit
or loss' category are presented in the profit and loss account within income / expenses in the period inwhich they arise' Dividend income from financial assets at fair value through profit or loss isrecognized in the profit and loss account as paft of operating income when the company,s right togeceive payments is established.

changes in fair value of monetary and non-monetary securities classified as available-for-sale arerecognized in other comprehensive income. when securities classified as available-for-sale are sold orimpaired, the accumulated fair value adjustments recognized in equity are included in the profit and
Ioss account as 'gains and losses fiom investment securities,.

Interest on available-for-sale securities calculated using the effective interest method is recognized in
the profit and loss account as part of other income. Dividends on available for sale equify instruments
are recognized in the profit and loss account

3.4.3 Impairment of financial assets

The Company assesses at the end of each reporting period whether there is objective evidence that a
financial asset or a group offinancial assets is impaiied. Ifany such evidence exists for available-for-
sale financial assets, the cumulative loss is removed fiom equity and recognized in the profit and loss
account, Impairment losses recognized in the profit and loss account on equity instrr.rments ars not
reversed throush the nrofit and loss account.

Offsetting financial instruments 
iFinancial assets and liabilities are offset and the net amount reported in the balance shget when there\s

a legally enforceable right to offset the recognized amounts und th.., is an intention io settle .ith;;;; ;.1
net basis, or realize the asset and settle the liability simultaneously. l,

i

J.5



3.6

3.7

3.8

Trade debts and other receivables

Trade debts and other receivables are recognized at fair value and subsequently measured at amortized
cost' A provision for impairment in trade debts and other receivables is made when there is objective
evidence that the company will not be able to collect all amounts due according to original terms ofreceivables. Trade debts and other receivables considered irrecoverable are written off.

Fiduciary assets

Assets held in trust or in a fiduciary capacity by the company are not treated as assets of the company
and accordingly are not included in these financial statemenit.

Cash and cash equivalents

Cash and cash equivalents in the statement of cash flows includes cash in hand, balance with banks,
other short-tenn highly liquid investments with original maturities of three months or less, and bank
overdrafts / short tetm borrowings. Bank overdrafts are shown within borrowings in current liabilities
on the balance sheet.

Share capital3.9

ordinary shares are crassified as equity and recognized at their face
attributable to the issue of new shares or options are shown in equity
the proceeds.

3.10 Borrowings

value. Incremental costs directly
as a deduction, net oftax. from

Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowings are
subsequently carried at amortized cost; any difference between the proceeds (net oftransaction costs)
and the redemption value is recognized in the profit and loss account over the period of the borowings
usins the effective interest method,

Borrowings are classified as current liabilities unless the company has an unconditional right to defer
settlement of the liability for at least 12 months after the balance sheet date.

3.11 Trade and other payables

Trade and other payables are recognized initially at fair value plus directly attributable cost, ifany, and

.subsequentlY 
measured at amortized cost using the effective interest method.

These are classified as current liabilities if payment is due within one year or less (or in the normal
operating cycle ofthe business iflonger). Ifnot, they are presented as non-current liabilities.

3.12 Taxation

The tax expense for the year comprises current and defered tax, Tax is recognized in the profit and
loss account, except to the extent that it relates to items recognized in other comprehensiu. in.o*. o,
directly in equity. In this case the tax is also recognized in oth.. .o.p..hensive income or directly in
equitv. resoectivelv.

Current

The current income tax charge is based on the taxable income for the year calculated on the basis of the
tax laws enacted or substantively enacted at the balance sheet date, and any adjustment to tax payable
in respect ofprevious years.

OeferreO

Defered tax is recognized using balance sheet liability method, providing for all temporary differenceg
between carrying amounts of assets and liabilities for financial reporting prrpor., and the ;";;d
used for taxation purposes' Defered tax is measured at the tax ratei that are expected to ue appileo t$.
the temporary differences when they reverse, based on the laws that have been enacted o,. ,rUriur,i*iil
enacted bv the renorlins date. ' 

\



A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be
available against which temporary differences can be utilized. Deferred tax assets are reviewed at the
end of each reporting period and reduced to the extent that it is no longer probable that the related tax
benefit will be realized.

3.13 Provisions

Provisions are recognized when the Company has a present legal or constructive obligation as a result
of past events and it is probable that an outflow of resources *itt u. required to setti-e the obligation,
and a reliable estimate of the amount can be made of the amount of obligation. provisions are reviewed
at each balance sheet date and adiusted to reflect current beit estimate.

3.14 Financialinstruments

Ali financial assets and liabilities are recognized at the time when the company becomes a party to the
contractual provisions of the instruments. Any gain or loss on the recognition and derecognizing of the
financial assets and liabilities is taken to profit and loss account currently.

3.15 Foreign curJrency transactions and translation

Monetary assets and liabilities in foreign currencies are translated into pak Rupees at the rates of
exchange prevailing at the balance sheet date. Transactions in foreign cuoen.ies are translated into
functional currency using the rates of exchange prevailing at the dates of the transactions. Foreign
exchange gains and losses resulting from the settlement ofsuch transactions and from the translation at
vear end exchanse rates of monetarv assets and liabilities denominated in foreisn currencies are

3.16 Revenuerecognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the amount of revenue can be measured reliably. Revenue is measured atthe fair value
ofthe consideration received or receivable, net ofany direct expenses. Revenue is recognized on the
following basis:

- Brokerage, consultancy and advisory fee, commission etc. are recognized as and when such services
are provided.

- lncome from bank deposits is recognized at effective yield on time proportion basis.

- Dividend income is recorded when the right to receive the dividend is established.

--Gains / (losses) arising on sale of investments are included in the profit and loss account in the period
'in which they arise.

Unrealized capital gains / (losses) arising from mark to market of investments classified as ,financial
assets at fair value through profit or loss - held for trading' are included in profit and loss account for
the period in which they arise.

- Rental income from investment properlies is recognized on accrual basis.

3.17 Borrorving costs

Bonowing costs are recognized as an expense in the year in which they are incurred except where such
costs are directly attributable to the acquisition or construction of qualifying asset in which such costs
are capitalized as part ofthe cost ofthat asset. Borrowing costs inctuaes ."rhurg. differences arising
from foreign curency borrowings to the extent these are regarded as an adjustm.ni to borro*ing costs.

4 ISSUED, SUBSCRIBED AND PAID UP CAPITAL

2017 2016 2017 2016
Num bers Rupees

2,400,000 2,400,000 ordinary shares of Rs. 10/- each issued 24,000,000 24,000,000

100,000 100,000

for consideration other than cash

Ordinary shares of Rs. l0/- each issued
for cash

It

ii

1,000,000 '1,000,0001
',r, ,r,

25.000.000 25.000.000 \,/
l

2.500,000 2,500,000



1.1 Pattern of s h areh o ttling

Catogories of shareholders

Individunls

Faisal Ali Asghar

Aamir Pervez

Nasir Mahrnud Khan

Number of 7o ofshares
shares held heltl

Number of oZ of Shares
shares held held

20tv 2016

1,000

1,000

2,499,000

O.O4o/"

0.04o/"
'l

99.92"/o

1,000

1,000

0.O4Yo

0.04yo

2,498,000 99.92yo

100.

TRADE AND OTHER PAYABLE

Due to Clierlts
Accrued Liabilities
Other Payables

LONG TBRM DEPOSITS

- Central Depository Company of pakistan Limited
- National Clearing Company of pakistan Limited
- Pakistan Stock Exchange Limited-Clearing House
- Office Premises

2017 20t6
Note Rupees

6,049,169
95,409

9,743,166

46,622
95,409

3,7 53,539

9.t

_J5-88r.1!L ___l Ro: :r^_

SHORT TERM BORROWINGS

Financing ffom Bank

CONTINGENCIES AND COMMITMENTS

No contingencies and commitments existed at the balance sheet date.

24.500.491 13.890

INTANGIBLE ASSETS

Trading Rights Entitlement (TRE) Certificate 9.1 5.000.000 5.000.000

Pursuant to the Stock Exchange (Corporatization, Demutualization and Integration) Act,2012, stockaxchanges operating as guarantee Iimited companies were converted to public limited companies(refened to as "corporatization") along with separation of ownership rights from members, tradingrights (referred to as "demutualization"). As a result of demutuali)atiin, membership cards werereplaced by shares in ISE Towers REIT Management Limited (Formely Islamabad Stock Exchange)
being financial asset classified under "long term investment" and trading rights entitlement certificates(TREC) representing rights to trade on the Exchange being an intangible asset. The value represents
cost of membership allocated to TREC based on fair value of TREClnd shares in the Exchange at asplit-off date and subsequent impairment loss, if any. TREC has indefinite useful life. In order to meeet
Base Minimum capital (BMC), TREC has been pledged with Pakistan Stock Exchange Limited (psx),
which came into existence as a result of integration of stock exchanges on I I January , 2ol6.Notional
value of TREC notified by PSX amounts to Rs, 5 million, hence no impairment has been recognized inthe books ofaccounts.

2017 2016
Note Rupees

100,000 I00.000t
300,000 300.000t

I 0. I 631,800 I 96,000 
1\

80,000 80,000 \
l,t I 1,800 676.000 l,

10
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ll'l rhis represents 3,034,603 shares of Rs. 10 each which were alloted to the company subsequent todemutualization of stock exchanges as referred in Note 7.1 to the financial statements. The company
received 1,213,841 shares being 40Yo of total shares alloted to the Company. Remaining 60% of the
shares are transferred to cDC sub-account in the Company's name under isEis pafticipant IDs with thecDC which will remain blocked until these are sold to strategic investors, geneial puitic ana financialinstitutions. 3.034.603 shares are nredsed with pSX to meet RMC reouirements.

The break-value ofthese shares as notified by PSX amounts to Rs, 12.13 per share, hence no
impairment has been recognized in the books of accounts for these ,hu.er.

I1 LONG TERMINVESTMENT

Availablefor sale
Investment in ISE Towers REIT Management Limited
(unquoted) - at cost

12 SHORT TERM INESTMENTS
Availablefor sale
lnvestment in quoted equify securities

l2.l Unrealized gain on remeasurement of short term
investments as of the reporting date

Market Value of shares of Investment
Less: Cost of shares investment

12.2 Fair value of shares pledged as at 30 June 2017:

Clients
Brokerage House
Total

13 TRADEDEBTS

Trade Debts

Short Term Adyances

Shorl Term Advances

AII trade debts are more than five days overdue. The Company holds, as collateral against the
receivables, securities held for clients with a total fair value in excess of Rs. 365 million.

l0.l rhis includes deposits praced with pSX for taking exposures
deposited against BMC requiremenrs.

in regular, future market and cash

2017 2016
Note Rupees

I l.l 18,000.000 l8-000 000

2017 2016
Note Rupees

I 1.033.000 7)4 no

11,033,000 724,020
10,t 01.547 867,569

931.453 fl4i s4q\

Number of
securities

850,000
l,2l3,g4l
2,063,941

2017

Amount
(Runees)

36,125,000
12,139,410
49,263,410

2016
Note Rupees

13.1 1,073,030 l60,t4t

2017 2016
Note Rupbes

A.

;\
I

220.391 91 ?q?'.i
220.391 911c, '\

I

l4



l5 Bank Balances

- Saving Account _ Client A/c
- Saving Account _ proprietary Alc

2017 2016
Note Rupees

15.1 56,495,597 15,609,514
62,846,604 16.195.635

l5'1 The return on these balances is25%to 3.5Yo (2016:4.5%to 5.5%)per annum on daily product basis.

2017 2016Brokerage Income

Commission income

Investment [ncome

Dividend Inc'ome
Gain / ( Loss ) on sale of shares
Unrealized gain on shares

ADMINISTRATIVE EXPENSES

Staff Salaries & Other Benefits
Auditor's Remuneration
Travelling & Conveyance
Vehicle Running & Maintenance
Printing & Stationery
Fee & Subscription
Entertainment
Office Repair & Maintenance
Generator Fuel
Depreciation
I\,[i scellaneous Expenses

FINANCIAL CHARGES

Bank charges

OTHER INCOME

Return on Bank Deposit
Other Income

TAXATION

Cument Year
Prior Years

6,351,007 586,12 1

Note Rupees

1,70t,268 47 6.762
1.701.268 476 76)

18

l6

17

l9

20

l,azs,zso
931,453

4,760,209

2017

469,000
75,000

321,019
75,650

400,136
315,150
154,500
475,400
771,559
270,903

333,910

(143,549)

2016
Note Rupees

zs,ooo
14,790

114,663

85,346
119,680
r44,329
37,535

141,7 50
449,847
97,237

3.327.247

3.718

635,410

56,419
691,g2g

2017

1.340.167

32.497

99,035

, 676,449
765,484

20162l Note Rupees

598,244
l4,9g6

l4,9g6

-

613.230 ------1L s8;-14,986vrv!!JV

IT::::::.::"j::'j1.l1',:|.n.Company'havebeenfina1is.a,ptoffithffirax retu rns u.. 0..*.a" t; ;; ;,#.*;,o#ffi ;llffi J'd# ffl'8[: Jl;J:: ]ff i i?,,tordinance") unless selected for an audit by the taxation authorities. The commissioner of rr.or.'ru)

2t.l

ili];'1l"lil;,#ilffii 
a period of five years from date of firing of return, setect the J..n,.i1,



21.2 The numerical reconciliation between the tax expense and
the total income of the company attracted presumptive tax
income tax ordinance .2001 .

accounting profit has not been presented as
and minimum tax under Section 1 l3 of the

22 FINANCIAL INSTRUMENTS

22.1 F''inancial risk factors

The company's activities expose it to a variefy of financial risks: credit risk, liquidity risk and marketrisk (interest/mark-up rate risk and price rist<;. rne coqpuny', overall risk management programfocuses on the unpredictability of financial markets uno ,..i., to minimize potential adverse ef1-ects onthe hnancial nerformance. The cornoanv has exoosure to the followins risks flom its use of financial
- Credit risk
- Liquidity risk
- Market risk

(i) Credit ristr,

credit risk is the risk that one party to a financial instrument will fail to discharge an obligation andcause the other party to incur a financial loss, without taking into account tn-e ralr value of anycollateral' concentration of credit risk arises when a number oifinancial instruments or contracts areentered into with the same party, or when counter parties are engaged in similar business activities, oractivities in the same geographic region, or have similar econ-omic features that wo;ld cause theirability to meet contractual obligations to be similarly affected by changes in economic, political orother conditions' concentrations of credit risk indicate the relative sensitivity of the company,sperformance to developments affecting a particular industry.

The carrying amount of financial assets represents the maximum credit exposure. To reduce theexposure to credit risk the company has developed a policy of obtaining advance payments from itscustomers' Except for customers relating to the Governmlnt and certain small and medium sizedenterprises, the management strictly adheres to this policy. For any balances receivable from such smalland medium sized enterprises, the management continuously monitors the credit exposure towardsthem and makes provisions against those balances considerei doubtful of recovery. cash is held onlywith banks with high quality credit worlhiness.

Based on past experience, consideration of financial position, past track records and recoveries, thepompany believes that trade debtors considered good do not require any impairment except for alreadyprovided' None of the other financial assets are either past due or impairedJhe aging Ji.ua. debts atthe reoortins date is disclosed in note 13.

(ii) Liquidity risk

Liquidity risk is the risk that the company will encounter difficurty in meeting obligations associatedwith financial liabilities that are settled by delivering cash or another financlal asset. Liquidity riskarises because of the possibility that the company .*ta u. required to pay its liabilities earlier thanexpected or difficulty in raising funds to meet commitments associated with financial liabilities as theyfall due' The company's approach to managing liquidity is to ensure, as far as possible, that it willalways have sufficient liquidity to meet its liabilities when due, under both nonnal and stressedconditions, without incurring unacceptable losses or risking damage to the company,s reputation.

(iii) Market risk

Market risk is the risk that the value of the financial instrument may fluctuate as a result of changes inmarket interest rates or the market price due to a change in credit rating of the issuer or the instrument,
change in market sentiments, speculative activities, suppty and demand of securities and liquidity in themarket. Market risk comprises of currency risk, interesf rut. .irk and price risk.

(a) Currencv risk \,,.

Foreign cuffency risk arises mainly where receivables and payables exist due to transactions
denominated in foreign cu*encies. currentry, the company ir roi.rpor.a r" .r...*r, .irt rir., tt .r. ,



are no foreiqn currency transactions and balances at the reporting date.

(b) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market interest rates" Majority of the interest rate exposure arises from
short and long term borrowings from banks and term deposits with banks. At the balance sheet date, the
Companv does not hold anv sienificant interest bearins financial instruments.

(c) Price risk

Price risk includes equity price risk which is the risk of chariges in the fair value of equity securities as
a result ofchanges in levels ofPakistan Stock Exchange-lndex and the value ofindividual shares.

The table below summarises the Company's equity price risk as at June 30,2Ol7 and shows the effect
ofa hypothetical 5Yo increase or decrease in market prices as at the year end. The selected hypothetical
change does not reflect what could be considered to be the best or worst case scenario"

22.2 Financial instruments bv category

The table below provides reconciliation of the line items in the Company's statement of financial
position to the categories of financial instruments.

2017 2016
Financial Assets

Investments held at Available for Sale
Long term investment
Short term investment

Loans and Receivables
Long term deposits
Trade debts - unsecured
Short Term Advances
Bank balances

Financial liabilities
Long Term Loan
Trade and other payables

22,3 Measurement of fair values

Rupees

18,000,000 18,000.000
l1.033.000 724.020
29.033.000 t8.724p20

1.1 1 1.800
1.073,030

220.391

676.000
1 60,14 1

93.392
62.8{6.60{ t6,t95.635
65.2s1.82s 17.125.168

468.000
ts:887.744 3.89s.s71
t6^355,144 3,895,571

''Fair value' is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date.

When measuring the fair value of an asset or a liability, the Company uses valuation techniques that are
appropriate in the circumstances and uses observable market data as far as possible. Fair values are
categorised into different levels in a fair value hierarchy based on the inputs used in the valuation
techniques as follows:

Level 1: quoted prices (unadiusted) in active markets for identical assets or liabilities.

Level2: inputs other than quoted prices included in Level I that are observable for the asset or liability,

Level 3: inputs forthe asset or liability that are not based on observable market data (unobservable inpur

The table below analyses equity instruments measured at fair value at the end of the reporting period by
the level in the fair value hierarchy into which the fair value measurement is categorized:

CAPITAL RISK MANAGEMENT

The Company's objectives when managing capital are to safeguard the Company's ability to continue
as a going concern in order to provide retums for shareholders and benefits for other stakeholders and
to maintain an optimal capital structure.

ltConsistent with others in the industry, the Company manages its capital risk by monitoring its debt-/

23



levels and liquid assets and keeping in view future investment requirements.Furthermore, the companyfinance its operations tkough equify, borrowings and management of working capital with a view tomaintain an aoorooriate mix between various sources of finance to minimise the risk.

Net capital and Liquid capital requirements of the company are set and regulated by pakistan StockExchange Limited' These requirements are put in place io 
"nrr." 

sufficient solvency margins and arebased on excess ofcurrent assets over current liabilities.

24 INVESTMENT TURNOVER

Turnover during the period comprises of the following:

NUMBER OF BMPLOYEES

Number of persons employed by the company as on the year end are 04 (2016:4 ) and average numberof employees during the year are 4 (2016: 4).

APPROVAL OF FINANCIAL STATEMENTS

,i

26

27

The financial statements were approyed by the board of directors and authorized
October, 2017.

GENERAL

for issue on 02

Figures have been rounded off to the nearest rupee and corresponding hgures have been re-arranged,wherever necessary, for the purpose of comparison.

l
The annexed notes from r to 27 form an integral part ofthese financiar statements.

// CHIEF EXECUTIVB

the year ended June 30,201i.
Institutional

3,946,248.974
97,831.621

)Y"
ffi,,,r lL\\r"?'-
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First Street Ca pita I (Pvt.) Lim ited

Compliance Report with the Licensing Conditions

This is to certify that we, First Street Capital (Pvt.) Limited *, ob,urrr.d necessary registration certificate from
Security Market Division- Securities and Exchange Commission of Pakistan to undertake the business activities
as authorized in its memorandum of association, and that the Company is compliant with the conditions
contained in certificate to carry on the business activities imposed by Security Market Division- Securities and
Exchange Commission of Pakistan for the year ended June 30, 2017

ru
Faisal Ali Asghar
Chief Executive Officer

30-10-2017
Lahore

House # 43-A/5, Justice Sardar
Tel: 042-35791291

lqbal Road, Gulberg-S, Lahore
Fax: 042-35791.289
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IECTUET S.K.S.S.S.

Chartered Accountants

lndependenl Assuronce Report on Complionce Report with the Licensing Conditions
opplicoble on First Streel Copitol (Privote) timited

To the Boord of Directors of Firsl Street Copitol (Privote) Limited

lntroduction 'l

We hove been engoged to perform o limited ossuronce engogement on the
complionce repori issued by First Street Copiiol (Privote) Limited ("the Compony")
on its complionce with licensing conditions to corry on business octiviiies imposed by
Securities & Exchonge Commission of Pokiston for the yeor ended 30 June 2017, os
required in terms of ihe Componies (Complionce with Licensing Conditions) Generol
Order, 2016 (the SECP Order) issued by the Securities & Exchonge Commission of
Pokiston.

Applicoble Crilerio
The criterio ogoinst which the subject motter informotion ("the Complionce Report")
is ossessed ore the SECP Order ond the opplicoble licensing conditions imposed by
the Authority.

3. Monogement's Responsibility for Complionce
It is the responsibility of the Boord of Directors of the Compony to comply with the
licensing condiiions opplicoble to the Compony, ond to prepore ond present the
Complionce Report in occordonce with the opplicoble criterio.

4. Our lndependence ond Quolity Control
We hqve complied with lhe independence ond other eihicol requlrements of the
Code of Ethics for Chortered Accountonts issued by the lnstitute of Chortered
Accountonts of Pokiston, which is bosed on the fundomentol principles of iniegrity,

.objectivity, professionol competence, due core, confidentiolity ond professionol
behovior.

The firm opplies lnternotionol Stondord on Quqlity Control 1 "Quolity Control for firms

thot perform Audits ond Reviews of Historicol Finonciol lnformolion, ond Other
Assuronce ond Reloted Services Engogements" ond, occordingly, mointoins o
comprehensive system of quolity control including documented policies ond
procedures regording complionce with eihicol requirements, professionol stondords
ond opplicoble legol ond regulotory requirements.

5. Our responsibility ond summory of the work performed
Our responsibility is to express o conclusion on ihe Complionce Report. We

conducted our engogement in occordonce with the lnternotionol Stondord on
Assuronce Engogemeni 3000, 'Assuronce Engogements other thon oudils or reviews

of historicol finonciolstotements' issued by the lnternotionol Auditing ond ,o"'f,p
A MEMBER OF IECnet, A NETWORK OF INDEPENDENT ACCOUNTING FIRMS

2.

www.iecnet.net

11 HAPPY HOME 38/A MAIN GULBERG, SALMAN AHMAD ROAD, LAHORE, Pakistan.
Tel: +92(0)42-35776691-5, Fax: +92(0)42-35776695, Email: info@iecnet.com.pk, URL: www.iecnet.com.pk

Other Offices: Karachi - Peshawar - Islamabad
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IECNTT S.K.S.S.S

Chartered Accountants

Stondords Boord. This stondord requires thot we plon ond perform this engogement
to obtoin limited ossuronce obout whether the complionce report is free from
moteriol misstotement.

The procedures performed in o limited ossuronce engogement vory in noture ond
timing from, ond ore less in extent thon, o"'reosonqble ossuronce engogemenl;
consequently, the level of ossuronce obtoined in o limited ossuronce engogement is

substonliolly lower thon the ossuronce thot would hove been obtolned hod o
reosonoble ossuronce engogement been performed. The procedures selected
were bosed on the requirements of SECP Order ond olso depended on our
judgment. As port of our work, we performed, omongst others, the following
procedurcs:

Checked thot the compony hos obtoined necessory license from the
Securities & Exchonge Commission of Pokiston to undertoke the business
octivities outhorized in its memorondum of ossociotion;
Checked thot Compony is compliont with the conditions contoined in the
license to corry the business octivities imposed by the Securities & Exchonge
Commission of Pokiston;
Reviewed ond verified complionce, to the extent thot such complionce con
be objectively verified; ond

. Checked ihot the complionce report reflects the stotus of the compony's
complionce with the opplicoble licensing conditions.

6. Conclusion
Our conclusion hos been formed on the bosis of, ond is subject to, the molters

. outlined in this report. We believe ihot the evidence we hove obtoined is sufficient
ond oppropriote to provide o bosis for our conclusion.

Bosed on our limited ossuronce engogemeni, nothing hos come to our ottention
thoi couses us to believe ihot the complionce report does not foirly reflect, in oll
moteriol respects, the Compony's complionce stotus in occordonce with the SECP's

Order ond the licensing conditions imposed by the Authority.

W
lECnet S.K.S.S.S,

Chortered Accountonts

Engogeinept portner:Mr. Muhommqd Aslom Khon.
Lohore.
Dote: October 30,2017


